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KEY FINANCIAL INDICATORS FOR LAST FIVE YEARS {Rs.in lacs)
YEAR 2008-09 2008-140 2010-11 2011-12 2812-13
Sales RIRY 685 85 1060.94 1511.65 1137.00
Raw matenal Cost 4M1.74 28282 424,08 669,32 492.49
Payment to Emplovees & Direciors B2.01 76.06 102,07 152.76 1 76.99
Manufacturing & other expenses 18778 144 6% 182.73 298.57 231.34
Depreciation 84,73 68.51 T1.17 75.43 63.45
Net Profit 62.22 17.14 7117 134.62 ER.17
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NOTICE

NOTICE is hereby given that the Twenty First Annual General Meeting of the Members
of the Solitaire Machine Tools Limited will b held on Saturday, the 22™ June, 2013 at
4.00 p.m. at Scnate Roown, Stanus Restaurant, 208, Regent Chambers, Nariman Point,
Mumbai — 400 021, to transact the following business:

ORDINARY BUSINESN:

l.

To receive, consider and adopt the Balance Sheet as an March 31, 2012 and
Profit and Loss Account for the year ended on that dute and Directors’ report
ard Auditors Report thereon.

To declare dividend for the financial year 2012-13.

To appeint a director in place of Mr. Anil J. Kothari, who retires by rotation,
and being cligible, offers herself for reappointment.

To appeint a director in place of Dr. Amita S. Shah, who retires by rotation, and
being eligible, olfers herse!f for reappointment.

To appeint Auditors (o hold office from the conclusion of this meeting until the
conclusion of next Annuai General Meeting and to fix their remuneration.

For SOLITARE MACHINE TOOLS LIMITED

Ashok J Sheth
Chairman

Regd. Office:
147, Aren Chambers .
Tardeo Rood, Mumbai-400 034

Place: Mumbal
Date: (:4:05/2013




Notes:

1.

A member entitled to attend and vote is entitled to appoint 2 proxy o attend and
vole instead of himself and the proxy need not be 2 member of the company.
Proxies in order to be effective should be duly completed, stamped and signed and
must be deposited at the Registered office of the company not less than 48 hours
before the commencement of the meeling.

_ Members are requested (o advice immediately any change in their address to the

Company’s Registered Office or M/s. Link Intime India Private Limited,
Mumbai, quoting their registered folio number. Shareholders holding shares in
dematerialized form shail addrcss their communication to their respective
depository participant only.

All communication in respect tn the shares be addressed 1o share transfer agent
“Link Intime India Private Limited” at C-13, Pannalai Sitk Mills Compound, {. B
$ Marg. Bhandup (West), Mumbai 400078,

The Register of Members and Share wansfer Books will remain closed from
Saturday. the 15" Junc, 2013 to Saturday, the 22° lune, 2013 (both days

inclusiva),

Any queries regarding Accounts should be communicated in writing at the

Registered office of the company at least seven days in advance before the datc of

Annual Generat meeting.

The Company’s shates are listed at Musnbai and Vadodara Stock Exchanges.




DIRECTORS® REPORT

TO THE MEMBERS:

Your Chrectors have pleasuze in presenting 21" Annuzl Report of ybur company bagether with the

Audited Accounts for the yoar ended March 31, 2013,

FINANCIAL RESULTS:

The Fmancial resuits of the company for the year under review with cetmparison thereof with last
lour year's regults are summanized below:

{Hs. in Lacs)
Particalars Year Yesr Year Yenar Year
Ended Ended Ended Ended Ended
ar k] 1 1 b k) i k] |
March, March, March, March, March,
2013 012 2911 2010 2004
Sales (Met) 1036.45 | 140765 954,97 626,41 75105
Other Income 14,71 15.21 TI8 12.42 17.64
Increase/ (Dacrease) in stocks 57.00 {32.02) (45.51} (38.02) 131.75
Cash Profit Before Deprecistion | 20734 278.58 210.59 97.24 163.25
and Taxation
Less: Depreciation G549 7543 TL7 58.81 64.73
Taxation 50.00 65.00 48.02 6.50 30.00
Fringe Benehit Tax - - - 2.00
AddiLess: Deferred Tax 1.11 5.80 (6.63) 431 3,59
Net Profit after Tax 2817 134.62 77 17.14 62.22
Add: Profit broughl Forward from | 466.16 41713 39293 37579 31356
Previous Year
Profit availalle for appropriation 554.34 551.75 47011 392,93 375719
Proposed Dividend 34.07 6%.13 4542 - b
Corporate Tax on  Proposed 5.53 11.03 1.54 - -
Dividend
Transfer to General Reserve .08 6.41 - - -
Balance Carried 0 Balance Shect 514.75 466,16 41713 392,93 37579

DIVIDEND:

Your Directors recommend dividend of Rs. 0.75/- pet sharc (7.50%%) an 45,42,176 equity shares
of Rs. 10/ each for the year ended March 31, 2013 subject to members’ approval.

OPERATIONS:

The operation for the year has shown decline in sales and profit. The Capital Goods industry has

slowed down substantially in past year duc 10 slow down in Infrastructure projects and
Autoinotive industry. Machine Toals are heavily dependent on Autgmotive industry angd India
had seen first time decline in vehicle production in almost 3 decade,



The total net sales has declined by about 26 % to Rs. 103645 Lacs against previous year Rs,
140765 Lacs. The net profit has also declined by about 34 %% from Rs. 134,62 Lacs to R=. 8817
Lacs. The docling was principally due o the fact that some of the custorners did net pick up theit
ordered machines in lime,

In spite all this downturn in the year, your company has still remained Debt Free except small '
loans in Cash Credit account, '

The prospect for current financial year has been steadily improving. We have about six months
arders in hand. Qur sales of machines to USA will grow from 13 grinders in last financial year o
over 20 grinders in current financial year. We have also staned small pants exports to UK. and il
is slowly growing. Efforts ate continuing to explore markets, in Argentina, Brazil, Malaysia,
Turkey and New Zealand. The inquiry for machines has grown in last 3 months and it gives us
hope that there will be upturn in coming few monthes.

During the last year, the company chtered in to Technical Know how agrecment with an Lalian
company, Laberatorio Eceellenza [taliana for devslopment of CNC Deuble Disk Grinder. A
ronceptuzl photo is on last iamer page of this report. Double disk grinders are used in mass
production of components like Bearings, Piston Pins, Connecting rods, U J Cross, Engine valves
and variety of autormotive and engineering componenis. The development work is in progress and
first grinder is expected to be ready for toals in Scptember 2013,

The slowdown in work was also used by our Engineering colleagues to start developmenl activity
for other grinders to augment our capability to serve wider indusiry group and alse use available
manufacturing capacity 16 meet future demand from al! sectors. A MICRO Centerless grinder is
heing developed to grind components used in Medical lmplement field and this requirement is
currently being met by impens kom Europe and LISA.

{Onc of the major Automotive industry segment being served by the company is Engine Valve and
practically entire grinding operation in this menufacturing are being met by Salitaire. One of the
aperation of grinding was not leasibie with Centerless grinding. The new process and grinder is
being developed to meet with this reguirement, _

The company has been able to maintzin the raw material and manufacturing cost in line of the
sales. The inventery has grown due to pen-shipment of the machines te customers.

The company in the year disiributed funds 10 Employces children’s education as part of our
Corporate Social Responsibiliry.

The company thanks its customers for contlinuous support and help to improve quality, service
and capability to do berter for the fulure,

The company’s personnel have worked with zeat to mect the growing expectations of customers.,
The company thanks its bankers for continued support during the year.

DIRECTORS:
Mr. Anil J. Kothari, Dircctor and Dr. Amita S. Shah, Director of the company are liable to retire

by rotation being eligible, offers themsebves for re-appointment. The Board recommends their
reappointment. The Board of Dircetors is duly constimted,



DIRECTORS RESPONSIBLITY STATEMENT AS REQUIED UNDER SECTION
21'M2AA) OF THE COMPANIES ACT, 1956;

The Directors state:

i) That in the preparalion of the annual accounts, the applicable accounting standards have
been followed along with proper explanation relating (o the material departures,

i} That the directors have selected such accounting policies and applied them consistently
end made judgements and estimates that ate reasonable and prudent 50 as to give a rue
and fair view of the state of affairs of the Company at the end of the financial year and of
the profir and loss of the Company For that peried.

i} That the: directors have token propet and sufficient cate for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
asscts of the Company and for preventing and detecting fraud and other imegularities.

iv) That the directors have prepared the antual accounts on a going concern basis.

CORPORATE GOYERNANCE:

Report on Corporate Governance and Management Discussion and Analysis Reports along with
Cenificale of the Company Secretary in Practice pursuant to clause 49 of the Listing Agreement
with the Stock Exchanges has been included in the report. Your company has been practicing the
principle of goed Corporate Governance over the year. The Board of Directors supports the broad
principles of Corporate Governance. In addition 1o the basic governance issues, the Board lays
sirong emphasis on transparency, aceountability and integrity.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, AND
FOREIGN EXCHANGE EARNING AND QGUTGO: '

a. CONSERVATION OF ENERGY:

The cempany's operalions do not involve substantial consumption of power in
compatison to costs of production. However, regulaiory measures are there to ensure that
the consumption of power i5 within 1he norms.

b, TECHNOLOGY ABSORPTION:
The company has fulty absorbed the technical know-how received from USA and Taly.
¢. FOREIGN EXCHANGE EARNING AND OUTGO:

Fureign exchange carnings of the company during the vear 2012-2013 were Rs. 135.07
Lacs {Previous Year Ry, 359.64 Lacs) whilz outgoings were Rs. 3.59 Lacs (Previous
Year 5. 60.1% Laes}.




MANAGEMENT DISCUSSION AND ANALYSIS REPORTS:

The Management Discussion and Analysis on Company's Performance industry trends and other
material changes with respect to company wherevet applicable are annexed hereto and forms part
vf the report.

AUDITORS:

M/s Aimera Ajmera & Associates, Chartered Accountants, Mumbai hold their office until the
vonclusion of the ensuing Annual Gieocral meering and are eligible for rcappointment. The
members are requested 1o re-appoint them as Audilors of the Company il the conclusion of the
next Annual General meeting,

COMPLIANCE CERTIFICATE:

The sceretarial compliznce certificate pursuant to the provision of Sec. 383A(1) of the Act. is
vbtained From Mr. Sachin Chhadawa, Practicing Company Secrefary, Mumbai and is attached
I:z_«rewith for your kind perusal and forms pant of this Director’s Report.

COST AUDIT CERTIFICATE:

The cost audil certificate puzsuanl to the provision of Sec 209 (1) {(d) of the Companics Act, 1956,
is obiained from Mz H R Kapadia, a practicing Cost Accountant, Vadodara.

FIXED DEFOSIT:

During the financial year under consideration, the Company had not aceepted nor renewed any
deposits from public within the meaning of Secticn 58-A of the Companies Act, 1956,

PARTICULARS OF EMPLOYEES:

None of the employees are drawing salary whose patticutars are 1o be included in the Direclors’
Report as required w's 217(2A) of the Companies Act, 1956,

' PERSONNEL & INDUSTRIAL RELATIONS:

Relations with ail empfoyecs were cordial and congenial atmosphere prevailed. Your Directors
acknowledge the commined efforts of 1he employees at all levels and their satisfying contribution
in management and company affairs.

INSURANCE:

Your Company continucd 1o cover all asscts mainly; planl & machinery, building, materials,
furniture & fixures, employces, for the possible risks like fire, flood, public Lability, break-
down, temmorism, Earthguake and accidents.

-



INVESTOR EDUCATION AND PROTECTION FUND:

The Company has transferred Rs, 143,043/~ to Investor Education and Protection Fund during the
year under review. :

ACKNOWLEDGEMENT:

L

Your Director's take this oppormunity 1o thank the customers, shareholders, suppliers, bankers,
tinancial institutions, end central and state government for their continued support o the
company,

BY GRDER OF THE BOARD

ASHOK 1 SHETH
Place: Membai Chatrman
Trate: 04052013
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MANAGEMENT DISCUSSION AND ANALYSIS

I

Industry Structure and Development:

The Company is part of the industry broadly known as Capitel Goods. The Capital Goods
Industry consists of various products in different sepments like Textiles Machinery,
Chemicals Plants and Automobiles and ancillary manufacturing. The Company is part of
Capital Goods Industry known as Machine Toots indusiry <atering to vanous segmonts as

. explained above. Being parl of Capital Goods Industry, fortunes of company {5 directly

linked 1o the growth and progress of the industry 1w which it caters. The ather relevant
factors having bearing on the industry are government policies, import export policies, and
incentive for investment available to the indusiries.

The Centerless Grinders manufactured by the company are used in the industry hke
Automobile, Automobile Ancillarics, Textiles Machinery, Steel industry, Bearing [ndusity
cic,

Oppertunities and Threats:

The growth opportunity for the machine tools industry is in direct preportion 13 the
industrial growth of other industrics like Textile Industry, Awtomobile Industry, Slecl
Industry, Bearing Indusiry, etc. io which the Machine Toel Indusiry is supplementary
Industry. During the last few years, the phenomenal growth in Automobiles Indusiry has
largely contributed to the growth of machine tools industry and oppertunity lies in the
further growth anticipated in the Autompbiles Industry as severg) multinetional car
manufacturer shifls their production base to India. Another potential growth apportunity lies
in out sourcing of Awmtomobile encillary products from India, which has tremendons growth
potcntial in the coming years.

Segment wise Performznce;

Presently, company is dealing in single segment activity namely Machine Tools.

Outlook:

The long-term outlook for the industry is optimistic hased upon the product innovation and
cukting ape technology for susiaining growth, The export market especially to U.S.A. will
sustain and an additional avenue is openex for exports to Europe. The domestic demand is
also growing in the cunent year,

Internal Control Systems and Thelr Adequacy:

Considering the size and nature of the business, presently adequate internal control systems
are in place. However, as and when company achieves further growth and higher level of
operations, company will review the internal control system to match with changed
requirerment.

The company has proper and adequate system of internal controls 1o ensure that all assets
are safepuarded and protected against unautharized use or disposition and that transaction
are authotized and recorded correctly,
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The company has constituied Audit Committee consisting of non-executive and
indeperdent Dircctors to look inta various sspects of Accounts. The company has a clearly
definied erganization structure in place.

The Financial and Operational Performsnce:

- The financiat statement is in confirmation with the provisions of the Companies Act, 1956

and applicable accounting standard recommended by the Institute of Chartered Accountants
of India. The financial statement reflects the genuine desire for the transparency and best
Judgment for the estimates made on prudent and reasonable bases o correctly reflect the
true and [air affairs of Lthe company.

Human Resonrce Development:

The company believes that the main strength of any organization is its people. It is the
prople who build the system and create a climate to suit the growth and excellence in the
company. The indusirial relations, during the year were corthial.

Cautlonary statement:

Statement in this Managemcnl Discussion and Analysis deseribing the Company’s
abjeclives, projections, estimates, cxpectations or predictions may be “forward-looking
statemments” within the meaning of applicable securities iaws and regulations. Actual resulis
could differ materially from those expressed or tmplied. Important factors that could make a
difference to the Company’s operations include raw material availability and prices, cyclical
demand and pricing in the Company's principal markets, changes in Government
regulations, tax regimes, sconomic developments and Indusirial growth within India and the
countrics in which the Cempany conducts business and other incidental factors.




REPORT ON CORPORATE
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RNANCE:

Company’s Philesophy on Corporate Governance:

Solitaire Machine Tools Limited believes that good Co
term corporate goals, enhance shareholders' value and a
Company is committed to achieve the highest
equity in all {acets of its operations and in all

tporate Governance is essential bo achieve k-
ttain highest level of Iransparency. The
standand of Corporate Gavermance, accountability and
interaction with stakeholders. The Company believes that

all its operations and actions must serve the underfined goa of enhancing customers' satisfaction and
sharenolders’ value over a sustained period of time.

. Board of Directors;

A, The Beard of Direclors comprises three Executive Directors {two are Executive Directors and
Managing Directors and one of the three is Exacutive Director and Whole-time Director) and five

non-executive directors,

Buring the year, four Board Meetings were held on 20 Apnl, 2012, 280 July, 2012, 27 October,
2012 and 2™ Febriary, 2013. :

B. The Composition of the Board of Directors, their attendance at the board
and at the last Annual General Meeting along with number
chairmanship/memberships is as follows:

mesting during the year
of other directorships, committee

Name of Directors Cotegoryof | Mo.of | Attendance | No.of Committes
Director- Board | atlast AGM | other Membership/
ship Meetings |  held on Director- Chalrmanship
Attended | 31.05.2012 ship
: Membar | Chairman
1. Mr. Ashok J, Sheth Promaoter, 4 Yos - 1 1
CMD  and
Execulive
2. Mr.H. J. Badani Promoter, 4 Yoy 1 1 -
MD and
Executive
2. Ms. Shilpa Tangja Promater 2 Yes 2 2 -
and Non -
Exacuiive
4. Wr. Harsh Badani Promoter, 3 Yes 1 - -
WTD  and
Exegulive
5. Mr. A J, Kothar independenl 4 Ng - 2 -
B. Ms. Amita 5. Shah Independent 2 K - 1 -
7. Ms. Rashml Sarmeer Independent 2 No - - -
Dasai
8. Ms. Padmaja K. Indepandant 2 Yos - 2 2
Mukundan




GMD - Chairman & Managing Director, ED - Executive Director, WTD - Wholetime Director.
NED - Non-Executive Director, 1D - Independent Director

Except silting fees, no other remuneration is paid to Non-Executive Directors. Leave of absence is
granted {o the directors absent for mestings.

C. Appointment of Directors:

The brief particidars of the Directors of the Company retiing by rotation and proposed 1o be re-
appointed at the enswing Annual General Mesting are as undar:

Mr. Anit J. Kathari, Director and Dr, Amita 8. Shah, Director of the Company retiring by rotation and
propesed fo be re-appointed at the ensuing Annual General,

D. Code of Conduct:
The Company has laid down a code of conduct for all Board Members and SENiGr management

personnal of the company, The code of conducl is availabie on the website of the company at
www.smigrinders.com

Il. Audit Committes:

Terms of Reforence;
The Audit Commitlee comprises of three Mon-Executive Directors under the Chaimanship of Ms.
-Padmaja Mukundan, the other members in the Commitiee being Ms. Shipa Taneja and Mr. A J.
Kothari. All the members of the Audit Committee are financially literate,

During the year four Audit Committee Meetings were held on 28 Aprll, 2012, 28* July, 2012,
21 Qctaber, 2012 and 2™ February, 2013, :

The attendance record of Audit Committee members is given below:

Name of The Directors | No. of Meetings
Held Attended
1. Mr. Anil Kethari 4 4
2. Me. Shilpa Taneja 4 4
3. Ms. Padmaja Mukundan | 4 4

This Committee comprises of two independent Directors and one promater,
The Audit Committes is reaponsible for:

8. Overseeing the company's financial repofting process and disclosure of its financial
information to ensure that the financial statemant is comect, sufficient and crecible.
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To recormend the appaintment of statulory auditors and fixation of thek fees.

Review of Accounting and financial policies and prachces.

Review of Intemal Control Systems.

Reviewing with the Management, the Quarterly and Annual Financial Statements

before submission to the Board, to discuss their findings, suogestions and cther

refated matters and to give recommendations on any such matter connecied herewith

which will be binding on the Board.

{. To review the Company’s finencial and risk management policies, particularty relating
to fareign exchange exposure,

g. The Audit Commiltee shall have authority o investigate into any matter in refation to

the items specified in Seclion 2924 or referred to it by the Board and for this purpgse,

shall have full access o infarmalion containedt in the records of the company andg

external professional advice, if necessary.

a0 o

H. Subsidiary Companies:

There are two subsidiary companies which are as folgws:
1. Shruchi Manufacturing Limiled
2. B3 Machinery Corporation

IV, Other Disclosures:

A Disclosure of Refated Party Transactions:
All related party transactions have been entered info in the ordinary course of business
and were placed periodically befors the Audit Committee and the Board. Al transactions
with the related parties or others were on an am's langth basis.

B. Disclosure of Accounting Treatment;

All Accounting Standards mandatorily requred have been followed in preparation of
fimancial statements and no deviaion has been made in the following the same.

. Risk Management Framework:

The company has in place mechanisms io inform the Board Members about the Risk
Assessment and Minimization procedures and pericdical reviews lo enswre that risk is

sontrolled by the Executive Management through the means of a propedy defined
framewnrk,

0. Proceeds from public issues, right issues, preferential issues, etc.:
No maney has been raised from public issuas, nght issues, pruferential wsves, e,

E. Remuneration Committee:
Duning the financial yaar 2012-13, Remuneration Committee Meeting was heki on 2m
February, 2013,
The Remuneration Committee comprises of three Non-Executive Directors under the
Chairmanship of Mrs. Padmaja Mukundan, the other rmambers in the Committee being Dr.
Amita Shah and Mr, A J. Kothari,




F. Remuneration paid { payable to Managing Director for the year ended 31+ March,

Mr. Hemendra badani

Terms of Reference:

To fook to all the complaints received from the sharehoiders regarding share transfers,
nen- receipt of Balance Sheet, dividend, elc,

Mr. N. M. B Khan, General Manager - Finance and Corperate Affairs has been

designated as a Compliance Officer.

As no grievances were received during the year, no meeting of the Investor's Grievance
Committee was held during the year,

As on 31st March, 2013 there were no complaints f queries and pending replies. There are

no share fransfers pending for registration for more than 30 days as on the said date.

H. General Body Meetings:

Localion and ime for ihe Iast three Annual General Meetings:

2M3.
Managing / Executive / Whole- | Salary Annud | Commis- | Perguis- | Retirement | Stock
time Director Ex-gratia | sion ites Benehts | Option
iRs.) {Perform | (Rs) {Rs.) {Rs.}
ance
linked
incentive)
Mr. Ashok J Sheth F2lacs | 1.75Lacs | - 0.49 - -
Mr. Hemendra Badani T2iacs | 175 Lacs | - 0.9¢ - -
Mr. Harsh Badani 42lacs | 150Lacs | - 0.08 - -
G. Sharshoiders’ | investors' Grievance Committee:
The Company has Investors’ Grievance Committee under the Chairmanship of Mr. Ashok
J. Sheth,
This Commitlee comprises of:
Mr, Ashok J Sheth
Ms Shilpa Taneja
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Year Location

Date Time

2009-10 Senate Room, Status Restaurant, 208, Regent | 26.06.2010 4.00 p.m,
Chambers, Nariman Poinl, Mumbai - 400 021

2010-11 | Senate Room, Status Restaurant, 208, Regent | 16.06.2011 400pm. |
Chambers, Nariman Point, Mumbai — 400 021

201112 Senate Room, Slatus Restaurant, 208, Regent § 31.05.2012 10.00 a.m.
Chambers, Naiman Poinl, Mumbai — 400 021

I. Moans of Communication:

Company is publishing quartedy un-audited financial results ang notice adverfisements in
The Frea Press Journal in English and Nav Shakti in Marathi, regulary. 't is being updaled

cn the company’s wabshe.

J. Geoneral Shareholders Information:

i. AGM Date, Time and Venue

Salurday the 22% June, 2013 at 4.00 p. m. at Senale
Room, Slalus Restaurant, 208, Regent Chambers,
Nariman Poinl, Mumbai - 400 021

ii. Financial Calendar 2013-14
Firat quarery resulls
Audited Yearly Rasulls

Probabie Dates:
Before end of July, 2012
Before mid May, 2014

iii. Book Clesure Date

150 June, 201310 22 Jung, 2013

iv. Dividend payment dale

Within 30 days of AGM, il approved by shareholders of
ihe Company

v, Listing on Stock Exchange.

The Stock Exchange, Mumbai and The Vadodara Stock

Exchange
¥ Stock Code: 622152
il Dematerialization SINNo. | INE410A01013
i, Market Pice Data Hight Low | Montha HighRs) | Cow[Re)
during cach oo o e [z | 7645 1475
BSE, May, 202 2040 1540
June 2012 | 17.15 1585
Jiy, 2012 [ 1820 1570
Aug, 2012___ | 1855 15.80
Sepl 2012 | 1785 16.05
O, 2072|1990 | 1675
Nov, 2012 | 2000 1650
Dec, 2012 | 18.35 T7.00
Jan, 2013 16.50 16.29
Fob_2013___| 17.10 1510
March, 2073 | 17,55 14.00




K. Share Transfer System:

Board of Directors delegated the power to approve share ransfers to Registrar and
Share transfer agent M’s. Link Intime india Private Limited having its office at L B §

Marg, Bhandup {West), Murnbai — 400 078,

L. Distribution of Shareholding as on 31+ March, 2013.

Mo. of equity shares | No. of Folios /| No, of Shares held [ % of Share holding
held Sharcholders

Upto 500 3582 684345 15.07
S0 k2 1000 a5 276288 6.08
1001 to 2000 162 252138 5.55
2001 to 3000 53 14431 296
31 ko 4000 13 45825 101
4009 e 5000 20 24831 2.08
5001 1o 10000 25 172823 380 |
More than 10000 3| 2881595 63.44
Total 4218 454176 100

M. Shareholding Pattern as on 31% March, 2013,

Category No. of Share hold % of Share holding
Promoters 2,030,447 44.70
Banks, Financial Institulions, 43,200 0.87
Insurance Companies,

Forsign Finangial Institutions Nil M
Private Comporate Bodies 1468 485 322
Indizn Putiic 2,278,190 50.16
N.R.I. 11,172 0.25
G.D.R./AD.R Mit Mil
Others 11,582 0.70
Tolal 45atie 100




M. Other Information:

Demateriaization of sharghoMing and
equity

Nearly 83.36% of total equity share capilal
{37.86,236) Shares are held in demateriakzed
from with NSDL and CDSL as on 31 March,
2013

| Registrars and Share Transfer Agents:

For Demalerializalion Shares Link intime India Private Limited
Pannalal Silk Mills Compound, L B S Mang,
Bhandup {West), Mumbai - 400 078
For Physical Shares: Solitaire Machine Tools Limited
In House arrangement, 107, Arun Chambers, Tardeo Road, Mumbai —
400 032
Plant Locations Solitaire Machine Tools Limitad,
292, Dharamsinh Desai Marg, Chhani Road,
Vadodara - 390 002,
Solitaire Machineg Tools Limited,
A 24f 25, Krishan Industrial Estate, Gorwa,
Vadodara - 350 016.
Address for comespondence Solitaire Machine Tools Limited
107, Amn Chambers, Tandee Road,
Mumbai — 400 034
Managing Dimdnr*! Director ©
Manager Hnamoq Compliance Officer 9
Date: D4/05/2013

Flace. Mumbal
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V. CEQY CFO Cortificate:
Ta the Board of Directors of Solitaire Machine Tools Limitad,

We, Ashok J. Sheth, Managing Direclor and N M B Khan, Manager Fmance of Solitaire
Machine Tools Limited, to the best of our knowledge and befief, hareby certify that:

{A). We have reviewed Ihe Balance sheet as at 31= March, 2013 and Proft & Loss Account for
the year ended as on that date along with all it's schedules, notes to the accounts and also
the Cash Flow statements for the year ended 31% March, 2013 and based on our
knowledga and inforrnation, confirm that:

iy these statements do not contain any materially untrue statement or omit any
material fact or contain any stalement that may be misleading,

ii} ihese statements together present a frue and fair view of the Company's affairs
and are in complianice with exising accounting standards, applicable laws and

0 regulaticns.

{B) Based on our knowledge and informalion, there are no fransactions entered into by the
company during the year which are fraudulent, illegal or in violation of the company's code
of conduct,

(C). We along with Company's other certifying officers, accept responsibility for estatlishing
and mainlaining internal contrals and thal we have:

i} evaluated the effectiveness of intemal control system of the company, and

i} Uisclosed to the Auditors and the Audit Committee, deficiancies, in the désign or
operations of intemnal centrols, if any, of which we are aware and steps taken or
propased to be laken for reclifying these deficiencies.

{D}. We, aong with Company's other certifying officers, have indicated to the Auditors and the
Audlt Cornmittes:

fiy significant changes in the inlernal contral during the year,
o fiiy significant changes in the accounting policies during the year and that the same
have been disclosed in the noles to the financial statements, and
{ii} Instances of significant fraud of which they have become aware and Hhe
invofvemenl therein, if any, of the managemeni or an employee having 2

H significant role in the Company's inlemal control system over financial reporting,
% Managing Director © Managar Finance
Date: 0410512013

Flaca: Mumbal




To,

Solitaire Machine Tools LimAed,
Mumbai,

The Company has framed a specific Code of Conduct for the members of the Board of
Divectors and the Senior Management Personnel of the Cornpany pursuant to Clause 49 of
the Listing Agreement with Stock Exchanges to further strengthen corporale govemance
practice in the Company.

All the mermbers of the Board and Senior Management Personnel of the Company have
affirmed due obeervance of the said Code of Conduct in 5o far as it is applicable o them
and therg is no aon compiance thereof during the year ended 31¢ March, 2013

Date: 04/05/2013
Place: Mumbai : Managing Director 5‘:




SACHIN CHHADAWA 45 Ultimate Business Centre, 111-A, M. G, Road,
8.5¢, LL.B, 75 Opp. Mumbai University, Fort, Mumbai: 400 023
' Emall: sachin®sachinfcs com )

CERTIFICATE FROM PRACT COMPANY SE TARY RE
COMPLIANCE OF CONDITIONS OF CORPORATE GOVERNANCE

To The Sh itaire Machl

We have examined the compliance of conditions of Comporate Govemance by
Sofitaire machine Tools Limited, for the year ended on 31% March, 2013, as
stipufaled in clause 49 of the Lisling Agreement of the sakl Company with stock
exchanges in India,

The compliance of conditons of Corporate Govemance is the respensibility of the

0 management. Qur examination was kmited o procedures and implementation
thereof, adopted by the Company for ensuring the complance of the conditions of
Corporate Govemance. It is neither an andit ner an expression of opiion on the
financlal statements of the Company.

In our gpinion and to the best of our information and explanations given to us, we
certify that the Company has complied with the conditions of Corporate
Governance as stipulated in lhe above-mentioned Listing Agreements.

We further state that such compliance is neither an assurance as to the future
viability of the Company nor the efficiency or effectiveness with which thé
management has conducted the affairs of the Company.

Sachin Chhadawa

. Place: Mumbai Practicing Comnpany Secretary
| Dete; 4042013 FUS 5&19 CPNodal?




i

SACHIN CHHADAWA 98, Ultimate Business Centre, 111-A, M. G, Road,
B.Sc, LLB, Fcs  Opp. Mumbal University, Fort, Mumbai: 400 023
Practicing Company Secretary 18 +91 22 22672626, Cell: + 91 9920618533,
. Eman: i i

CiN: L28932MH1967PLCO13747
Auwhorised Capital ; Rs. §,50,00,000/- Paid-up Camital : Rs. 4,54,21,760/-

COMPLIANCE CERTIFICATE
{Pursuant to Sec. 3834¢1) of the Companies Acit, 1956]

The Members,

SOLITAIRE MACHINE TOOLS LIMITED,
107, Arun Chambers, Tatdeo Road,
Mumbai - 400 (32

I have examined Lhe regsiers, records, books and papers of SOLITAIRE MACRBINE TOOLS
LIMITED (the Company) 2¢ required to be maimtained under the Companies Act, 1956 {the Act) and
the rules made there under and also the provisions contained in the Memorandum and Articles of
Association of the Company for the financial year ended on 31% March, 2013, In my opinion and to
the best of my information and according to the examinations carried out by me and explanations
furnished 1 me by the Company, the officers and the agents, [ certify that in respect of the aforesaid
financial year:

I. The company has kept and maintained ail the registers as stated in Annexure ‘A’ to this
certificate as per the provisions of the Act and the rules made there under and all the entries
therein have been recorded.

2. The company has filed the forms and reterns as stated in Annexure ‘B to this centificate
with the Registrar of Companies, Regional Dicsctor, Central Government, Company Law
Board and other autherities with the time prescribed under the Act and the rules made there
under.

3. The company, being a public limited company, comments is not required.

4. The Board of Directors duly met 4 (Four) times on 28° April, 2012, 28" July, 2012, 27°
October, 2012 and 2™ Febrary, 2013 in respect of which meetings the proceedings were
properly reeorded & signed including the circular resolutions passed in the Minumes Book
maintained for the purpose.

5. The company ¢losed its Register of Members from 24" May, 2012 to 31 May, 2012 (both
dayx inclusive).

6. The annual general meeting for the financial year ended on 31 March, 2012 was held on
31" May, 2012 after giving due notice o the members of the company & the resolutions
passed there at were duly recorded in the minites book maintained for the purpose,

?. No Extra Ordinary General Meetings was held during the financial year.

B. The company has not advanced any loans to its directors or persens or firms or companies
referred to under seclion 295 of the Acl.

9. The company has complied with the provisions of section 297 of the Act in respect of
contracts specified in that section.




1.

14.

15,

15,

14.

2,
21.

23

24,

25

The company has made necessary estries in the register maintained under section 301 of the
Act.

As there were ni instances falling within the purview of section 314 of the Act, the company
was not required to obtain any approvals from the Board of directors, members or Ceniral
Covernment,

- The Company was not required 1o issue a duplicate share certificate during the year under

sCTaliny.

. The company has:

a. Delivered all the centificates on lodgement thereof for transfer / transmission or any
other purpose in accordance with the provisions of the Act;

b deposited the amount of dividend dectared including intesim dividend in a separate
bank account on 6™ June, 2012;

¢. Paid { posted warranls for dividends to alt the members within a period of 30
(Thirty) days from the date of declaration and that all unclaimed / unpaid dividend
has been transferred to Unpaid Dividend Account of the Company with Axis Bank
Limited;

d. trensferred the amounts in unpaid dividend account which have remained unclaimed
or unpaid for a period of seven years 10 Investor Education and Protection Fund

e,  duly complied with the requirements of Section 217 of the Act,

The Board of Ditectors of the Company is duly constituted.

The company has not appointed Managing Director or Whole-time Director for the financial
year under the repon, '

- The company has not appointed any sole selling agent for the finaneial year under the repont.

. There were ng matters requiring apprevals of the Centeal Government, Company Law

Board, Regional Directors, Registrar and such other authoritics as may be prescribed under
the various provisions of the Act, for the financial year under the report,

The directors have diselosed their interest in ofher firms / companies to the Board of
Direclors pursuant to the provisions of the Acl to the extent and wherever applicable,

The company has not issued £quity shares during the financial year and complied with the
provisions of the Act,

The company has not bought back any shares during the financial year under report.

The company has not issued any preference shares during the financial year under report.

- There were no instances in the company requiring to keep in abeyance rights to dividends,

right shares and bunus shares pending rogistration of transfer of shares in compliance with
the provisionks of the Agl,

The company has not accepted any deposits under Sectica 58A of the Companies Act, 1956,

The horrowings made by the company during the financial year under repott do not aitract
the provistons of See, 29301} d] of the Acl.

The company has made loans and investments or given guaranices or provided securities to
ather badies corpurate in compliancs with the provisions of the Act,



26,

27.

28,

29

1

EX

pf

The company has not alicred the provisions of Memorandun with respect 1o the situation of
the company's regisiered office form one state to another during the year.

The company has nol altered the provisions of Memorandum with respect 10 the objects of
the company during the yeur.

The company has not altered the provisions of Memorandum with respect ke the name of the
campany during the year and complicd with the provisions of the Act,

The company has not altered the provisions of Memorandum with respect 1o the capital of
the company during the year.

. The company has not altered its Articles of Associution in the year utider the report.
- Based on the representations made by the Directors, Lhe company has not received any

prosecution notice or show cause notices for the alleged offences under the Act,

The mmphny has rot received any security from ils employees during the year under
certification,

The Company has duly deposited both the employee's & employer's contribution 1o
Provident Fund with the prescribed authorities pursuant 1 Section 418 of the Act.

_ Sachin Chhadawa
Place: Mumbaij Practicing Company Secretary
Date: D4/05/2013 FCS 5619 CPNodbl7

Encl: Anmexpres “A™ & “B".
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ANNEXURE “aA*

Following Registers are maintained by the company: -

Register of Members u's 150,

Register of Directors, Managing Director etc. wis 303,

Register of Director’s shareholding w/s 307.

Register of disclosute of intecest u/s 301.

Register of charges ws 143,

Register of share (ransfer.,

Register of Balance shect.

Books of Accounts: As regards compliance of Section 209, 210 and 211 of the Act is
concerned while giving this certificale, [ have relied on the report of the Statutory
Auditors of the company.

R A st

Following books are maintained by the company: -

Board Meeting Minutes Book.

General Meeting Minutes Book.

Audit Committes Minutes Book
Remuneration Committee Minutes Book

B by —



Forms and returns to be Giled by the company with the Registrar of Companics, Regional [irectars,

26

ANNEXURE =B+

Uentsal Govemnment or other suthotities during the financial year ending en 31 March, 2013,

A] Forms filed with the Repistrar of Companics, Mumbai.

¥orm/ | Details for which form | Under Date of Whether | Whether filed
Return. was filed. Follewing fillmg/ Med within by paying
provisien. | Document | prescribed delayed filing
i date tlene limit. fecs.
Form | In respect of AGM held | Sec.159 | 23.07.2012 Yes Hu
208 on 31052012
Form 66 | Compliance Certificate | Sec. 383A 28.06.2012 Yes Mn
for the year ended
31.03.2012
Forin | Statement of amounts | Rule dof | 24.09.2012 No NA
1INV | credited to  investor | [Tnvestor
education and Protection | Education
fun and
Protection
Fund
{Awarenes
8 and
Protection
of
investors)
Rulcs,
- 2001
Form | Balance Sheet and Profit | Sec220 7 23.12.2012 Yes N
23AC S | & Loss Account for the
23IACA | finapcial year ended on
(XBRL) | 31.03.2012
Form | Statement of unclaimed | Rule 3of | 26.02.2013 Mo NA
SINY | and unpaid amoeunts the IEPF
{Uploading
af
infotmalio
n regerding
unpaid and
unelaimed
Amounts
lying with
COMUT ies)
Rules,
212
Form & -} Modificarion of charge Sec. 125 | 27.02.2013 Yes Mo

11| Regional Director o any other autharity: Nil




Independent Auditor's Report
To the Members of SOLITAIRE MACHINE TOOLS LIMITED.

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of SOLITAIRE MACHINE
TOOLS LIMITED which comprise the Balance Sheet as at 31% March 2013 and the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended,
and a sumrary of significant accounting policies and other explanatory information.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS
Management is responsible for the preparation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the Accounting Standards referred to in
sub-section (3C) of section 211 of the Companies Act, 1956. This responsibility
includes the design, implementation and maintenance of internal control relevant to
the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statemnents are free from material
misstaternent,

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the
Company's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
pravide a hasis for our avudit opinion,



OPINION

In our opinion and to the best of our information and according to the explanations
given to us, the financial staternents subject to note no. 37 and 38 regarding non
disclosure of indebt-ness to small and medium enterprises under Micro Small
and Medium Enterprises Development Act, 2006, read with notes and significant
Accounting Policies thereon give the information required by the Act in the manner
50 required and give a true and fair view in conformity with the accounting
principles generally accepted in India; '

() inthe case of the Balance Sheet, of the state of affairs of the Company
as at 31 March 2013;

(i}  in the case of the Statement of Profit and Loss Account, of the ‘Profit’
for the year ended on that date; and

(i)  in the case of the Cash Flow Statemnent, of the cash flows for the year
ended on that date.

REPORT ON OTHER LEGAL AND REGULATORY R UIREMENTS
1. As required by the Companies (Auditor's Report) Order, 2003, as
amended, issued by the Central Government of India in terms of sub-
section {4A) of section 227 of the Act, we give in the Annexure a statement
on the matters specified in paragraphs 4 and 5 of the Order.

2. Asrequired by section 227(3) of the Act, we report that:

a. we have obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of
our audit;

b. in our opinion proper books of account as required by law have
been kept by the Company so far as appears from our examination
of those books;

¢. the Balance Sheet, Statement of Profit and Loss and Cash Flow
Statement dealt with by this Report are in agreement with the
books of account;

d. In our opinion, the Balance Sheet, Statement of Profit and Loss and
Cash Flow Statement comply with the Accounting Standards
referred to in subsection (3C} of section 211 of the Companies Act,
1356; to the extent appiicable subject to following :




i) note no. 31, regarding non disclosure of defined benefits as
per Accounting Standard 15 {Revised),

ii} note no. 40, regarding non consolidation of accounts of
subsidiary companies,

iii)  accounting policy ne. 1f) {ii), accounting of leave encashment
on cash basis,

e. on the basis of written representations received from the directors
as on 31 March 2013, and taken on record by the Board of
Dlirectors, none of the directors is disqualified as on 31st March 2013,
from being appointed as a director in terms of clause (g) of sub-
section (1) of section 274 of the Companies Act, 1956.and,

f. Since the Central Government has not issued any notification as to
the rate at which the cess is to be paid under section 4414 of the
Companies Act, 1956 nor has it issued any rules under the said
section, prescribing the manner in which such cess is to be paid, no
cess is due and payable by the Company.

FOR AIMERA AIMERA & ASSOCIATES
FIRM REGISTRATION NQ.123989W
CHARTERED ACCOUNTANTS

K.N. AJMERA
PARTNER
MEMBERSHIP NC.: 010805

PLACE: MUMBAI
DATED: (4.05.2013



ANNEXURE TO THE AUDITORS' REPORT

Annexuare referred to in paragraph 1 of the Auditors’ Report to the Members of
SOLITAIRE MACHINE TOOLS LIMITED, on the Accounts for the year ended
3= March, 2013,
As required by the Companies (Auditor’s Report) Order, 2003 as amended by the
Companies {Auditor's Report) (Amendment) Order, 2004 and according to, the
infurmation and explanations given to us during the course of the audit and on the
basis of such checks as were considered appropriate, we report that:
1. (a} The Company has maintained proper records showing full particulars
including quantitative details and situation of Fixed Assets.
{b) As per the information and explanations given to us physical verification of
fixed assets has been carried out once during the year and no material
discrepancies were noticed on such verification. In our opinion, the frequency of
verification is reasonable, having regard to the size of the company and nature of
its business.
{¢} The Company has not disposed of any substantial part of fixed assets during
the year.

2. (a) As per the information furnished, the inventories have been physically
verified during the year by the management. . :
(b) In our opinion and according to the information and explanations given to us,
procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Conpany and the nature of
its business.
() [n our opinion and according to the information and explanations given to us,
the Company is maintaining proper records of inventory and no material
discrepancies were noticed on physical verification.

3. The Company has not granted or taken any loan secured or unsecured to/ from
any company or ather parties covered in the register maintained under Section
301 of the Companies Act 1956. Hence provisions of paragraph 4 (iii) (a) to {g) of
the order are not applicable to the company.

4. In our opinion and according to the information and explanations given to us,
there are generaily adequate internal control systerns commensurate with the size
of the company and the nature of its business for the purchase of inventory and
fixed assets and for the sale of goods and services. During the course of our audit,
we have not observed any continuing failure to correct major weakness in
internal control systems.,
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5. (&) According to the information and explanations given to us, we are of the
opinion that the particulars of contracts or arrangements that need to be entered
inte the register maintained under section 301 of the Act have been so entered.

{v) In our opinion and according to the information and explanations given to us,
there are no transactions made in pursuance of contracts or arrangements entered
into the register maintained under Section 301 of the Companies Act, 1956,
exceeding the value of Rs. Five Lakhs in respect of any party during the year.

6. In our opinion and according to the information and explanations given to us, the
Company has not accepted deposits from the public as per directives issued by
: the Reserve Bank of India and the provisions of Section 58A and 58AA or any
| o other relevant provisions of the Companies Act, 1956 and the rules framed there
under. No order has been passed by the National Company Law Tribunal or

Reserve Bank of India or any court or any other tribunal.

7. In our opinion, the Company has an internal audit system commensurate with
the size of the company and the nature of its business,

8. We have broadly reviewed the books of accounts maintained by the company
pursuant to the rules made by the Central Government for the maintenance of
cost records under section 209(1){d)of the Companies Act,1956 and are of the
opinion that prima facie the prescribed’ accounts and records have been and
maintained. However, we have not made a detailed examination of the records
with a view to determine whether they are accurate and complete.

_ 9. {a) According to the informaticn and explanations given to us and the records
| examined by us, the company is regular in depositing with appropriate
| 0 authorities undisputed statutory dues including provident fund, investor
- education and protection fund, employees state insurance, income-tax, sales-tax,
wealth-tax, service tax, custom duty, excise duty, cess and other statutory dues
i wherever applicabie.
(b)- According to the information and explanations given to us, no undisputed
amounts payable in respect of income tax, sales tax, wealth tax, service tax,
custorn duty, excise duty, cess were in arrears as at 31st March 2013 for a period
of more than six menths from the date they became payable.
(¢} According to the information and explanations given to us, the following dues
of customn and ESIC demands have not been deposited by the company on
account of dispute: :
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Name of | Nature of | Amount Period to Forum where
the the Dues | Rs. {Net of | which the dispute is
Statute Payment) | amount pending
relates
Central DGFT 2,300,000 1999-2000 | Writ No. 1957
Excise of 2000 before
Act, 1944 Delhi High
I Court

10. The company has no accumulated losses at the end of the financial year and the

11.

12,

13

14.

15

Company has not incurred arty cash losses in the current and immediately
preceding financial year.

On the basis of our examination and according to the information and
explanations given to us, the company has not defaulted in repayment of the
dues to a bank with respect to its borrowings, The company has not borrowed
any loans from financial institutions and debenture holders.

Based on our examination of the records and the information and explanations
given tc us, the company has not granted any loans and/or advances on the basjs
of security by way of pledge of shares, debentures and other securities
accordingly, the provisions of paragraph 4 (xii) of the sajd order are not
applicabie.

In our opinion and according to the information and explanations given to us,
the company is not a chit fund ar a nidhi/ mutual benefit fund/societies
accordingly, the provisions of paragraph 4 (xiii) of the said order are not
applicable.

In our opinion, regarding investments in shares and securities dealt with by the
company during the year proper records have been maintained of the
transactions and contracts and timely entries have been made therein and such
securities and shares are held by the company in its own name

. According to the information and explanations given to us, the Company has not

given any guarantee for loans taken by others from banks and financial
"institutions.




16. According to the information and explanations given to us, the company has not
availed any term loan during the year.

17. In our opinion and according to information and explanations given to us and on
an overall examinabon of the Balance Sheet of the Company, we report that, the
Company has not used the funds borrowed on short term basis during the year
for the long term investments.

18. In our opinion and according to the information and explanations given to us, the
Company has not made any preferential allotment of shares to parties and
companies covered in the Register maintained under section 301 of the
Companies Act, 1956,

19. According to the information and explanations given to us, during the period
covered by our audit report, the company has not issued debentures and
accordingly provisions of paragraph 4 (xix) of the said order, are not applicable.

20. The Company has not made any public issues during the year and accordingly
provisions of paragraph 4 (xx) of the said order, are not applicable.

21. To the best of our knowledge and according to the information and explanations
given to us, no fraud on or by the Company has been noticed or reported during,
the year. '

For AIMERA AJMERA AND ASSOCIATES
FIRM REGISTRATION N{O.123989W
CHARTERED ACCOUNTANTS.

K.N. AJMERA
PARTNER
MEMBERSHIP NO. 010805

PLACE: MUMBALI
DATED: 04.05.2013
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SOLITAIRE MACHINE T 5 LIMITED
Balance Sheet Az Ar 3141 March, 2013

(Amounts in Rs.)

Asg ay —|
. Motes As at
P
articulass No st March, 315t March, 2012
2na3
L EQUITY AND LI!ABIL]TIE&
(1) Shareholder's Funds
{a) Share Capital 2 45,421,760 45,421 760
{b) Reserves and Surplus 3 58,094,302 53,235,712
2) Non-Current Liabilities
{2} Long-Term Botrowings 4 . Za 286
{b} Deferred Tax Liabilitias {Net) 5 9,553,005 2,664,041
{3 Current Liabilities
{a) Short-Term Borrowings G 415911 1.7:45,984
(k) Trade Payable 7 9,890,297 8,675,360
{c) Other Current Liabilities 8 9.286,432 2B.872 168
{d) Short-Term Provisions : g 3,959,273 7918717
Total 140,464,279 155,764,028
HL.ASSETS
(1) Non-current assets
{2) Fixed Assets 10
{i) Tangible Assets 76,616,606 80,402,277
{ii} Capital Work-in-Progress - 1,708,648
76,516,606 - BR110,%25
(1) Nen-current Investments n 5,375,542 5.375,542
fe} Lung term Loans and Advances 12 5,200,465 6,196,879
{1) Other non-current assets i3 400,215 612115
(2) Current assets -
{a) Current Investments 14 B.805 8.805
(t) Inventories 15 27,199,643 18,653,960
{£) Trade Receivables 16 10,177,319 15,206,822
{d) Cash and Cash Equivalents 17 13,512,451 25,293,249
{¢} Short-term Loans and Adva nces 18 LB74.233 2,305,631
Total 140 464, 279 155,764,028
Significant Accounting Polices and Notes na Accounts 1 to 41
AS PER OUR REPORT OF EVEN DATE ATTACHED
For AJMERA AJMERA & ASBOCTATES For AND ON BEHALE OF THE BOARD
FIRM RECISTRATION NO 1 2395R9
CH:\RTEEED ACCOUNTANTS. ASHOK [ SHETH <MD
ANIL }. KOTHARI DIRECTOR
KM, ATMERA
PARTNLER
MEMBERSHIF MO, - 010805
PLAUE ; MUMBAL
DATE - (4052013
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SOLITAIRE MACHINE TOOLS LIMITED

Statement of Profit and Loss for the year ended 31at March, 2013

{Amounts in Rs.)
For the year
For the year
Particulars N;}T ended 315¢ March
31st March 2013 ——
1. Revenue from Operations 19 103,545 842 140,765,880
1l. Other Income 20 1,471,155 1,521,523
11 Total Revenue (1 +U} 105,116,997 142 287 403
1V. Expcoses:
Cost of Materials Consvemed 21 49,749,274 66,932,068
Purchases of Stock-in-Trade - 233,465
Changes  in  invenlories of  Fnishpd goods, work-in-
progress and Stock-in-Trade 2 (5.700.400) 3,201,7Ba
Employee bencfit expense 23 17,699,590 15,276,856
Finam:ial Costs 24 558,595 1,322,434
Depreciation 10 6,548, 760 7,043,394
Other Expenses 25 22,566,132 27,514,963
Total Expenses 90,931,951 122 024 966
¥. Profit before extraordinary items and fax {III-I¥) 14,185,046 20,262 437
V1. Extracrdinazy Items 26 . 1021483
V11 .Profit before tax (V- ¥VI) 14,185,046 19,240,954
¥1. Tax expense:
{l ] Cl.l rrent Tﬂx E:W;m 6‘.!-51 ‘1:.-[“]
{2) Income Tax for Prior Years 478,126 {155,534}
{3) Deferred Tax {110,945} {574,501}
5,367,180 5,778,913
V1. Profit/(Loss} for the period (V - V1) 8,817,857 13,462,041
¥11l. Earning per equity share:
Eyquity share of par value of Bs. 10/~ each
Befure Extra Ordinary {tem
(1) Basze 1.94 A9
{2) Diluted 154 319
Aflter Extra Ordinary {tem
{1} Basic 154 250
{2) Diluted 1.54 2,56
Significant Accounting Polices and Notes on Accounts 1o 41

AS PER OUR REPORT OF EVEN DATE ATTACHED
For AJMERA AJMFRA & ASSOCIATES

FIRM REGISTRATION NO 12%989W

CHIARTERED ACCOUNTANTS,

K. AIMERA
PARTHER .
RIEMBERSLIN NC. ; DIR0E -

MLACE : MUNMBAIL
[3ATE - O4.05.2013

For AND ON BEHALE OF THE BOARD

ASHOK ). SHETH CMD
ANIL J. KOTHARI DIRECTOR
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SOLITAIRE MACHINE TOOLS LIMITED
CASH F STATEMENT F}R THE Y ED 3™ fﬂ:gs ai
2n2-23 A11-2012
Rs Ba.
A CASHE OM OTERATI ACTIV )
Mut Profit as per Frodit & Logs Account BHIZHOT 1346214
Adjustment for Deprecialion 6.545, 76l 7.3
invome tax provision for earlier vear . - {
Uividend Roveiverd (45 563 {7.158)
Tax Provizion for Taxation & Deferned Tax 5307, 180 5,778,913 |
Interest Ruceived {1.736.438) {1.303,432)
Interest and finarial Charges 135,541 1,136,545 |
[ .oz on Sale of Assets {34,152} 107 465 |
Trofit on Sale of Tnvestmwnt - {5,940
{perating Mrofit Belore Working capital Changes 19.753,0M 5,712,158
Jljustnent Far
Traude & other Receivable 68759,7T {11,248, 147}
lweniorivs {£.545.617) B.36,127
Dircct Taxes puid {Netof Refumd) {5.767.414) {7,378 879}
Tracte Payalshes [17.977 102} 1,231
Net Cash Flow Fm Operating Achivities (5,677,504} 16,972 266
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets tncluding WIP) {1.000,249) {4,190,893)
Capital Work in progress - (328,2300
Sabe of Fixed Assets pilie B4, D00
Purchuse of Jnvestrents - -
Sale of Ivwestmanis - 1,105,940
Interesl Regeived 1,356,438 T1M5A432
dividend Roveived 4543 7. 185
Wet Canh wsed in Investing Activities 31,512 {2,031,567)
€ CASH FLOW FROM FINANCING ACTIVITIES '
U'roceeds Frn Borrowing {Wet of Repayment) 1.BR9,1153 (4,775, 548)
Dividend Paid (6.813,2%64) {4,257,766)
Divideral Tax (1 H05,:453) (T3 A55)
Interest and Financial Charges paid ’ {435,547} {1,136, 884)
Met Cash used in Financing Activities (6,465,205) (10,924,753
Met Increase in Cash & cash Equivalents (11, 7%0,897) 4,017 950
Cxpening Balurce of Cash & Cash Equivalents 25193348 21,280,393
Closing Balanee of Cash & Cash Eyuivalents 13512451 25293349

Maobes: T The above Cash Flow Statement has besn prepured undert the indirect method as set
out in Avceunting Standard 3 on 'Cash Flow Statement issued by the Institate of
Chatlered Accountants of hdia.

2. Figures af the previous year hove been regmuped; reclassifind, wherever necessary

I terms of aar eepsrrt of cven date FOR ANDHM BHEHALF OF THE BOARD
Fur AIMERA AJMERA AND ASSOUIATES
VIRM RECISTRATIVIN MO ZSRG Y Ashuk [ Sheth CMI

CHARTERER ADCUIUNT ANTS
Anil [ Kothari Threcilor

F.N. AIMERA
FARTHLR
MERBERSHIT NOLOLORNT

1Mace : Mumlai
[loed : OH1%-2000 3
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SOLITAIRE MACHINE TOOLS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENGED 315T MARCH 3n3

STGNIFICANT ACCOUNTING POLICIES:

aj.

b).

)

d).

e].

Syate ng

i} The Company foliows the mercantile system of accounting and recognises income and expenditure on
acerwal basis unless otherwise stated hervinafter,

ii). The accounts are prepared onder historical cost convention, as a going concern and generally in accordance
with applicable accounting standards.

i), U inates:

} The preparation of the financial statements in conformity with generally accounting principles requires
management to make estimates and assumptions that alfect the reported amount of assets and liabilities and
disclosure of contingent liabilities on the date of financizl statements and the reported amount of revenue
2rd expenses during the reporting period. Actual results could differ fram these estimates. Any revision to
accounting estimates is recognised in the period in which such revisions are macde,

Fixed Assels and T Inn;

i]. Fixed Assels are stated at their cost of acquisition less Depreciation. Additons to Fixed Assets are net of
Modvat Credil.

li). Depreciation on Fixed Assets is provided on Straight Line Method in accordance with Schedule XIV of the
Companics Act, 1956.

iii). Intanugible Assets;
Technical Know Few:
Intangible Assets are stated at cosl of acquisibon less accumulated amorbization,
Technical know how is amortized over a periad of Five Years in equal installments.

Investments:
Long Term Investments are stated at cost. Current [nvestments are cartied at the lower of cost an quoted / fair

value, Pravision for dimitution in the value of long term investments is made only if guch a decline is other than
ternporary in the opinion of matagement.

Yaluyatign of Inveniories:

i]. Raw Materials - Components - Lower of the Cost or net realisable value

i}, Stores & Spares - Lower of the Cost or net realisable value
iif). Cutting Tocls and Holding,

Tnols « Laovwer of the Coat ur net realisable value
iv). Semi Finishedd Goods - Lower of the Cost or net Tealisable

valur, calculated on percentagpe of work
exervbed on contrackel prise,

v),  Finithed SGoods = Lavweer of the Cost or net realisable

Foreign Exchange Transactiong:

Teansactions in foreign currencies are tecorded at the exchange rate prevailing on the date of oansactions.
Monetary jtems are translated ab the year end rate. The differences between the rate prevailing on the date of
transackion and om the date of settlernent and also on translation at the end of the year are recognised as income
or expenses, as the case may be for the year except in the case of Long Term Liabilities, where they relate to
acquisitinn of fixed gssets, in which case they are adjusted bo the carrving cost of such assets.




f). Treahment of Retirement Benefits:

£h

b},

il

k).

.

m).

i), The Company's cantribution ko recognised provident fund, and Employees' state lnsuranos Schweme are
defined contribution plans are charged to the Prodil and Loss Account when incurred.

i, The Company’s employees are covered under the Employess Lroup Gratuity Cum Life Asmorance Schevre

of Life Insurance Cerporatian of India which i a defined benefit scheme. The Company account fof gratulty

liability equivalent o the premium amount payable to Life [nsurance Corpovation of [ndia every yeor,
which is based on actuerinl valuation.

jii}. leave Encashment i accounted on cash basis,
R ue K i H

a) Reverwe is recognised on wansfer of significant risk and reward in respect of ownership.
b} Gross sales is inclusive of sales bax, excise duty and service income and are et of incentives discourts and

rebates.
&} Set-off Claims and other claims, are accounted for as and when admitted by the appropriabe authorities.

d) Exchange Fluctation and accrued interest en L. C. Margin and Bank Guarantee Margin are aceounted on

cash kasis.
&) Dividend income i recognised in the year when the right to receive payment is entabilinhed.

Iurchases are accounted For net of modval credit.

Excise Thuty:

Excise Duty inmespect of finished gomls lying in factory premises are provided for and included in the valuation
of invenkery,
Taxation:

Y
[

i]. Provision for current income tax is determined on the basis of the amount of tax payable on taxable incoome
for the vear,

ii). Deferved tax is recognised, subject to the consideration of prudence in sespect of deferred tax assets, on
timing differences, being the difference between taxable incomes and accounting income that oniginate in
one year and are capabile of reversal in one or moTe mbrsequent years.

{). Contingent liabilities are not recopnised and are disclrsed in nokes,

ii). Provisions invelving substantial degree of estimation in measurement are recognized when the present
abligation tesulting from past cvents gives Lise 1o probabality of outflow of resources embodying econvmic

teneflts on settlerent.

iii}. Provisigns are reviewed at each Balance sheet Jate and adjusted w0 reflect the current best estimates,

). Contingent assets Ao peither reeognived nor discloned in financial stalements.

Impaicmgni of Ansety

The carrying amount of assets is reviewed at gach balance sheet date 1o determine whether there is any inulication
uf impairment of the carrying amount of the Company's assets, € any indication exists, the recoverable amount of
<uch asaets is estimated. An impairment lovss i recopnised wherever the carrying amount of the asscts exceeds it
reeoverable amuunt.

Burrpwing Costs:

borrowing costs that are attribukable to the acquisition of qualifying assets an capitalised as a part of the cost of
such axsots 1l such period the asscls arc ready for use. All other borrawing costs ane charged to fevenut,
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SCLITAIRE M ETOOLS ED

NOTES ON ACCOUNTS EOR THE YEAR ENDED 31at MARCH, 3733

The previvus periods figures have beon regroupel/ reclassified, wherevar nocessary b confirm to the current petiad prosentution.

2 SHARE HOLDERS FUND - SHARE CAFITAL (Amoiants in Ks.}
. Particulars Aa at 31.09.2003] As at 31082012
1 | AUTHORIZED
Equity shares, 10/- par value 55,000,000 55,000,000
G500, 000 (55,00,000) equity shams
F5.000,000 55,000,000
2 |fssU
Lquity shares, - par value 5,597 500 50,397,500
50,,750 (50:39,750} equity Shares
540,397 500 50,397,500
)} [SUBSCRIBED D UP CAF
Fyuity shuecs, 104 - par value 45421, 760] 45421, 7ol
45.42,176 145,42,176} Equity Shares fully pad-up
Todal 45421, 760 A5421,76)

The Companty s only one class of shares referred to 2 equity shares having a par value of “10/-. Each holder of equily shares s untitled
Wt mie $MG por whure,

The Company duclares and pays dividends in Jadian mapees, The dividend proposed by the Board of Direclors is subject to the approval of
thar shareholders in the ensuing Annual General Meeting.

The Buard of Directors, bn their meeting on (4-5-2013 proposed 2 dividend of Rs.0.75 per equity share. The proposal is sulbject to the
approval of share holders at their Armual General Mecting to be heid on . The total dividersl appropriation for the year ended M=t March,
200% amsunbes! o Be. %956,273/ -including corpurate dividend tax of Re. 552,641/

Druring the year vrwded March, 31, 2012 the amount per share dividend recognised a3 distributions ta equity share holders was Rs. 1.50. The
total dividend appropriation for the year emwhed March 3, 202 amounted to Rs.7RM7/ - including corporate dividend tax of
Ks.1 10545/ -,

In thw ovont of liguidation of the Company, U holders of equity shanes will be entitlerl to reveive any of the remaining asscts of the
company, At fistribution of sl preferential amuunts. However, me such prefenential amounts exist currently. The distribution will be in
propartion o the nurmber o vuity shans el by the ahwarchaldors.

The reconciliation of numbrer of ahares autstanding and the smount of share capital as ot 313 March 2003 and F19t Mlarch 22 tn

sl nut befow:
Se. Partleulass Equity Shares Equity Shares
No Number |  Ra. Number |  Rs
31032013 TAY2LZ
Sharvs outstanding at the begimning of the year 4,542,176 LGATLTE| 4B 54D, 760

Shares Istaed during dw yeat
Shages bought Lack during the year i B ”
Shares culstanding at the end of the year ) 4542176 45A421,76d) 4541176 45,421,760

e b by




Shares in the company held by each shareholder holding more thar 5 pervent vhages | Equity sharea in noa of Rs.20Y- each)

Sr. Mame of Sharehalder A3 at 31 March 23 As at 31 March 2112
No No. of Shares [ % of Holding | No. of Shares | % of Holding
k=14 held
1 |Prafull Jivrajbhai Sheth / Jyoti Prafull Sheth 5,2 nm SH1,530 2162
2 [Rharati Ashek Sheth 300690 a.501 377 RSB B2
3 |Ashok Jivuirapbhai Sheth 356,660] 7R3 AGS.660 7H5
TOTAL 1733202 3016 1,714,318 779
3 SHAREHDLDER FUNDS-RESERVE & SURPLUS
f{"l; Particulars As at 3102013 As 2t 3L.03.2012
1|CAFILAE RESERVE - QPENING BALANCE
Opetiing Balance LD?H,{?I]\ 207 470
ZCENERAL RESERYVE
Opeong Balanee 4,547,050 J,W},OWI
Add: Transferre from Surplus 4,541,050 #41,050 4,541,050
NSURPLUS
Opening Palance . 5,616,188, 41713917
Aaddd: Mot profit after tax ranafermed A 817 867 13,462 (42
Amount available for appropriation 55,434,055 55,175,959‘
Appropriatiorms: .
Dhividend 1406 692 813,264
1Yividend Tax 852,641 1,105,453
Anmuunt ransferred b gemveral reserve 3059 273 541,050 8,559,767
Surplus- Closing Balance S A74,7%7 45,616,192
Total 58,094,300 53235711
L NON CURRENT LIABILITIES-LONG TERM BORROWINGS
:‘; Particulars As at 3103203 As at SLI30T2
A |Secured
1 ] LONG-TERM BORROWINGS
Car Lavany
i) Secupnd Ly Hypothecation of YVehicle - 226,256
i) Rupavable within 31 equal mwathly installment of Rs.
Fo0ill/ - along with nkerest from the dabe of Joan vizapd
cartied inlenest 8 8.26% pa
Total - . L6 264




5. NON CURRENT LEABILITIES -DEFERRED TAX LIABILITIES (NET}

&r. .

N Particular As at 31.03.2013 An 3t 31.03.2012
1 |[Opening 2,064,041 i0.243,592
2 |For Hae yiar ) 4,553,095 {579,551} 9,564, 14]

|(zifference between book & |.T Depreciation)
Total 9,553,095 9,664,041

&. CURRENT LIABTLITIES -5HORT TERM BORROWINGS
5. .

No Farticulam &g at 310321013 An at FLAG. M7

SECURED
1 |Erom Axis Bapk Std: Barocs
4] [Cash Credit 41511
[Lhe abuve linans ane Securad against Immuovalle ant
nrivvable prupertios of the Company incluling Flant &
Machinerics, siocks of all kinds, shares, Bauk debis and
[further by persomal puarantes of some Dinctors)
b} | Foretg Biils Purchase - 1,749,984
{(The abvyve Joare amv Secured Against Immovable and
|movable propertes of Hwe Company including Flant &
Machiownivs, stocks of atf kinda, shares, Bouk debta and further
[b¥ persanal guarantes of some Divectors.)
Total 4,159,121 1,749,954
7. CURRENT LIABILITIES -TRADES FAYABLE .

&r. .

No Particulars As at 31.03.213 As at J105.202
1 [Trade Payables 9,390,207 AET3 30

[Tatal 9,830,297 8,675,360
§. CURRENT LIABILITLES - OTHER CURRENT LIABILITIES

Sr.

Mo Particulars As at 31.03.2013 As 3t 31.03.2012
I | Careent maturity of Long Term Debt 220,206 SN
2 | Advances Erom Customers 4.193,175 1,425 267
3| Un-paind Dividends 1386802 1,039 969
4 | Provislon for Eupensed 943,355 4,174,900
3| withhulding and other Taxes payatie 914 1.711,%48
@ | Fxcise Dty Payable on Finished Goods 349,900

Tuokal 9386432 2R A72 168
9. CURRENT LIABILITIES -SHORT TEEM PROVESTONS

:;; Particulars As at 31,0323 A at 31.03.2011
1 | Fropased Gividend 3400602 £4813,204
2 | Provigion for tax on Dividend 552.6d1 1,100 453

Total 3,955,173 7NN




N V77 R TR HLDSY 07629 | POLISTOPT | 000CTs ZSEOSLY SSLICHTSL [ saadny 1eax snoiadag |
LALTTOV0R | 909°919'94 | LBO'POY'SY [ +01'189 0928P5'9 | 16996465 | £69°0FTTIL | ZSROTL LE6'96L T BOLB6TOFL 1.
§ )
barewar Jesrion | simest 645°0F YET66 Qg [ - §68'LL TSHER 1gndura)
W.i.ﬂm zoreo8 | gzt - 4866 Fasl | 2o - 0665 £96°1L0°T sruaudmbg 20t)0)
M wWeDar's | peo'sor't ] QISCELY  f EDL e eS'hhy L TED Y FOCITYe TER'9L - KECEL'® SIHINIA
GILI'66L'S ) L99DATS | 1627489 G52 FEL GRA'TELE ZEF'g9L 1L - 176912 LILZES LT SN P UMM
ATHYFAOL | 922°68E'L | 6F2TZ8 oFEPLL EOF 0L STOLIFL 0528 SETIOFE UONE|[EISU] JU0aLT
ERET'169'E | 0E0'CO0'TE | OFOTRLGE | - QLGRS { BOZCTOAT | 020°EBIGL - LS 0281 ZIEFLIEE, Aumpepy 5 juely
m CELCEn’L | 987010 | A4S0eE R 1449t LENDOP 1 CEFOML SeSiwEaL] 01T
focezezor | ozecctor | roseens - LBl | ZZERS0E | 06'R9CSE - £E€H045 LEP'862FE Awppng
EBLTWN'S | SslTore - - - Sol'Te'S - S61'T0ES puey .
TEeey o[qIIne]
[}
Fo ey et e =y =Y oy "oy = oy =y
PoLmd mp Suunp porad ayy Baunp | potead sy Supnp

PILOTEONE | CLOTE0IE | EI0TE0TIE | wuwmmpatyy pouag TIOTTOI0 | €ROLEOIE Jmanay muamEnipy TIOZPOTO
I owesy e sy © sy fracryepgy a4} a0y e sy e sy THOHINPaG Mucsppy ey SAE[LIE ]
: 3M11¥A NDONE LAN NOLLYZLLIOIY NV NOLLVIDANITA LSOD TYNIDRID

SIASSY QaXId 01

{JALINIT STOOL ANIHDVI HHIVLI10S
Fil

[I




¢

43
1. NON CTIRRENT ASSETS -NON-CUREENT INYESTMENTS
Br. . AS AT AS AT
No Facticulars o203 | nosaon
LONC TERM INVESTMENT- AT COST
TRADE [ UN-QUOTED)
INVESTMENTS 1N SUBSIDIARY COMEANIES :
1 SHEUCHI MANUFACTURING LTD.
1590 Equity Shares of Rs, 100/ - each 1,594,000 1,590,000
fully paid up.
2 | IBS MACHINERY CORPORATION 1785542 3,785,342
1000, Equity shares of § 1 each, fully paid up
Tatal 5,375,542 5375542
Un~quoted Investmenits 5375542 50375542
12 NON CURRENT ASSETS -LONG TEREM LOANS AND ADVANCES
Sr. Particulacs AS AT ASAT
Mo 31.03.1013 3.03.2X012
LAl R SIDERLD GOOD
CAPITAL ADVANCES, OTHER LOANS AND ADVANCES:
| |Loan to Subsidiary Company 2163447 2,192,747
2 |Advance lncome Taxes [ Bet of Provision} 430,173 120,667
3 |Loans and advances o Employees 637 285 05,831
4 | Electricity and other Deposits 469214 77,614
5 [Renta] Deposits 1,590,246 2. B00.000
Total 5,290 465 6,196,479
13, NON CURRENT ASSETS - OTHEF. NON CURRENT ASSETS .
Sr. . AS AT AS AT
No Tartculars 31032013 | 31032002
DNSECURED, CONSIDERED G OOD
1 |Advances b Grahuity Troesy 50001 5.000
2 YAdvance tn DGFT - 200,500
3 {Duly recoverable under ‘protest 54,036 354,026
4 |Wat Claim in prowess 50,179 53,079
Tatal 409,215 512115
14. CURRENT ASSETS - CURRENT INVESTMENTS
Sr. Particul ‘\\ AS AT AS AT
No arsieufacn - 31032013 | 31.03.2012
ATTHELOWER OF THE COST AND FAIR YALUE
NON TEADE -OUGTED
1 50 Foyuity Shares of Batliboi Ltd.of Rs. 5/- 1,465 1465
vach hully paid-up.
2 | 10 Equity Shares ABC Bearing Lid.of Ks. 10y - 7.0400 70
vach fully paid-up
3 | Shares of .M, Bank of Rs. 100/ - each 30| LY
Taotal 8,805 8,805
Quoted Investments At Cost) & B05 2,505
Market Value of Quoted Investraents 1176 1,843
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1% CURRENT ASSETS -INVENTORIES

Sr. Particulars AS AT AS AT
Nn 31.03.2013 F.0323m2
(Valued at Lower of the cost or net realisable value and Semi
Finished Goods valued nn percentage of work executed on)
comtracted price)
I |Faw Materials - Camponents 15,347,216 12,132,981
2 |Semi Finished Goods 4,839,065 4435599
3 |Rebuilding in Process 329900 1175,713
4 |Spwares in Priscoss N.805 7 As2
5 Cuttl'ng Trols 970 607, 158
& |Helding Tools lﬂﬁ.Slll)l 283,157
7 |Finishad Grindors 3,089,900 -
Total 27,199,643 18,553,960
16 CURRENT ASSETS-TRADE RECEIVAELES
Sr. . AS AT AS AT
No Farticulas 3mam3 | 305201
Un-Secured considered good
I Debts cutstanding for a period exceeding six months A6 30,350
2. | iher Debbi-Un-secured 6, 3640, 60R 14,876,472
Tolal 10,177,319 15,206,822
17 CURRENT ASSETS -CASH & CASH EQUIVALENT
S, . AS AT AS AT
Np Particulars 032013 | 31092012
| |[Cashein-Hand
Cash Balance 353 505
Sub Total [A) 543 505
2 |Bank Balance
on current acoounts 1435200 130087 506
Sab Total (B)| 1A, 2004 13,087 506
3 {Diher Bank Balances
Fixed Deposit With Rank 12,076,668 12,205,29%
Suly Total {C) 12,076,668 12,205,334
Trtal[ A + 11+ O 13512451 25,793,349
18, CURRENT ASSETS -SHORT TERMS LOANS AND ADDVANCES
Sr. farticul AS AT AS AT
| No | il s | s |
Mezecured, Cansidered Gong
1 Inderest accrwed on DR LIFA112 L asg
2 | Balances wilh lixcise authorics 524,410 528,535
1 | ForSupply of Goods and Rendering Services 14,745 557950
4 | Prepuid Expenses 157 16k 1481
. [Twstal 1,574,233 2. 308,631

T




19. REVENUE FROM OFERATIONS

Sr. Particul AS AT AS AT
No articutars 31.03.2013 31.03.2012
1 1%ale of Products 108,125,193 146,679,654
Less: Excise duty 10,054,619 10,399,006] .
98,070,574 136,280, 688
2 |Revenue from Sale of Services 5,381,223 4,252,632
3 [Other Operating Revenue-Scrap Sales 194, 0411 232,560
Total 103,645,842 140,765,880
0. OTHER INCOME
5r. . AS AT AN AT
No Particulars 3032013 | 3032012
1 |Interest received on Deposits with Bank 1,336,438 1,303,432
(TDS Rs.133,599/- Y Bs.130 364/ )
2 [Dividend received on investment in mutual fund 45,663 7188
3 [Nrt gain on sale of Investment - B, 94
4 [Rent Income - 150,000
5 interest on Income Tax 54,902 -
& (Forcign Exchange Fluctuation 11,213
7 e Ineome - 43,750
# JProfit un Sale of Motor Car M,152 -
Torkal 1471155 . 1,521,523
21. COST OF MATERIAL CONSUMED
Sr. . AS AT AS AT
No Particulars 31.03.2013 31.03.2012 -
COMPONENTS:
! |[Opening Stk 12,133,981 16,312,654
2 ladd : Puarchases 52,462,519 62,753,355
L5960, 19 79.006,049
3 |Less Closing Stock 15 M7.2146 12,133,981
Total 49239274 66,932 D68




22. CHANGE IN INVENTORIES

Sr. ] AS AT AS AT
No Particulars 31.03.2013 3105202
1| Closing Steck
Finished Goods 3,089,900 .
Semi-Finished Goods 4,839,065 4,435,859
Eebuilding in process 349004 1,175,713
Spares in process 71,805 37,852
11,340,864 5649 464 '
2| Less : Opening Stock ‘
Serni-Finished Goods 4,435,699 6,362,100 ‘
Rebuilding in process L175,713 2,391,564 ;
Spares in process 37852 u7 583 |
Shed 5.549,4564 8,851,250
Total - 5,700,400 (3.201,786)

23. EMPLOYMENT BENEFIT EXPENSES
Sr. Particul AS AT AS AT i
No articulars 31.03.2013 31.03.2012 |

1 [Salaries and Wages 12,823,945 11,3593 16
2 |Cast of Technical Contracts 3211175 2.536,833
3 [Contribution to Provident Fund and Other Funds 1,237,013 955,103
4 [ Staff Welfare Bxpenses 427 457 425,604

Total 17,699,590 15,276,856

MNate:

Salavies and  wages  include  Directors'  remuoneration Rs.4073,000/ -

(P.Y. Rs.3,405,503/ -} Contribution to P.F, 50400/ ( P.Y Rs.137,868/-)

24. FINANCIAL COST
5, . AS AT AS AT
No Particulars se2012 | s1es2mz
A |INTEREST EXPENSES:

wT| Intervst to B 0K 435,341 1,136,285

_B~JOTHER BORROW NG COST:

1 Pl‘ﬂl."l."."lﬁiﬂg Fee 133,054 185,49
Tulal 368,595 1,322,434




25. OTHER EXPENSES
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AS AT

! Sr. AS AT
' No Particulars 3032003 | 31032012
1 |Consumption of Stores and Spares 2472062 3,193,849
2 {Power and Fuel 1,791,803 1.512.514
3 |Rent 654,000 684, 000
4 Repair to Building 291,938 351,325
5 |Repairs to Machinery 06,509 22 M5
& |insurance 237 228 232,425
7 |Rates and Taxes 417,515 634,678
8 |Bank Charges 150,754 425,620
9 lAuditor's Remuneration:
i Statutory Audit Fee 168,540 110,300
10 |Labour Charges 1,425,732 1,602, 858
‘ v JA1 [Travelling Expenses 2,248,810 1455413
12 |Postage anwd Courier 157,950 168,835
I 13 |Printing and Stationery 328,451 140,451
; M {Telophone & Mobile 196778 221,944
' 15 Lepal & Professional Charges 922,568 1,088,760
16 (Vehicle Expenses 515,075 518,560
3137 |Annual Gereral Meeting Expenses 18759 174,839
18 |Others Repairs 35,810 116,172
19 | Security Charges 17,762 126,721
20 [Advertisemernt 1,383,534 1, 1%L6H
1«1 |Export Expenses 251 221,520
! .| 22 |Sales Expenses 619,099, 2,574,635
& 123 1Sales Commission 2,439,623 5,115,345
tl-24 [Packing Expenscs 372,200 408,238
25 |Registrar's Fees 141,798 136,928
wl-36 |Donaticn 50,500 26,000
27 |Exhibition Expenscs 677,154 -
2% [Loss on Sale of Fixed Assets . 107,465
29 |Bad Debts - 2456583
' M [Miscellaneous Expenses 1,389,215 1,295,135
' 3] |Computer Software 557.079 -
32 |Foreign Exchange Fluctuation RirIN
w33 |Excise on Finished Goods 339,900
w34 |0t Advances Written-Off 200,00
Total (A+B) 22,566,132 27,514,963
Al it

26 Extra-ordinary item includes prior years gratuity contribution to 1IC Group Gratuity Scheme
Rs.Nil (P.Y. Rs.836,724/ -) prior years listing fees to Baroda Etock Exchange Nil {I.Y.Rs.34759/ )

penalty kowards compaunding u/s 297 Re.Nil { I.Y Rs. 150, (K0 /)
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27 Campany ls contingently liable in respect of:
a). Penalty Levied by DGFT of Re. 25 Lacs (Net of advance} (P.Y. Ea.Z3 lacs) and contested in appeal, vide WP No.1537 of
2000 pending at Delhi High Court

b}. Ilncome Tax Demand under dispute and vontested under appeal:
AY 2006-07 -Penalty Rs.300,000/ - { .Y, Rs. 200,000 )

¢}, Bank Guarantews issued Rs. 9 0,200/ - P.¥ Rs.3,615.000)

d). ESIC Prmand under dispute Rs.525,694/ F¥. Rs. NIL )

8 a). Ereak-up for Imported and Indigenous Raw Materials Consured
noazms 31.03.2012
Amount % of bokal Amount % of lodal
Ra. LConsumption Ra. Consumplion
Imported 7,91,272 16,00 8,334,952 1200
indigenous 41,458,002 84.00 58,595,116 88,00
T3 TR [ d ) TR0
' Ra. Hs.
; b). CLE ¥alue of Impocts 31632013 1032012
- Components & Others 7779 ALY
Capital Goods - L480.877
). Earning in Foreign Exchange '
F.0.B Value of Exports 133720 35,063,636
d}. Experditure in Forcign Currency :
Travelling Expenses A5%,826 161448
Commission - 5232629
Royalty - B3 188

29 Related Party Disclosures have beet sef oul as befow, The relatesd parties, as defined by Accounting Standard 18 related party
Jdisclosure, ssued by [nattute of Chartired Accountants of India, in respect of which the disclosures have been made, have been "w
identilied on the basis of information available wilh the company.

al  Namves of Related Parties and description of ReletHonship:

1. Subsidiaries ~: Shruchi Manufacturing Limibed
185 Machicery Corpoeaticon
1) Associabes ¢ Adventure Advertising Privale Limited

Metat Perforation Private Limited.

3. Key Management
Parsotuie! + Mr. AJ.Sheth = Chairman & Managing Director
Mr. H] Badani  -Vier Chairman & Managing Director
Mr. Harsh Badani - Whole Tirme Dicector

4). Relatives of Kev Managemend Smt. Jyobi P. Sheth - Wile of Chairman Emeritus
Perarming] apd Associsms

5). Chaicman Brneritus = M. I°.). Sheth




b) Disclosure of Trapsactions with Relaled Parties as requited by Accounting Standard 18:
SN Nature of TTansacton Subsidiaries Assoclates | Key Management Relatives Total
Fersomnse]
1}. | Recerving of Services 300,000 60,838 - - 360,938
{m,lm] {43,?39] — - [3‘1:5,?39]
) | Managerial - - 4,073,000 - 4,073,000
Remuneration - - (2405508 - {34055
(inclusive of perques and
reimbursement to Chairman Erveritus)
3). | Rent paid . - - 600,00} 500,000
u - - {00, 000) {500.000}
4). | Rent Recetved - - . - -
- {150.000) ' - {150,000)
%), { Loan Given 2120457 - - - 2120457
(2,000 (06 - - ' (2,000,000}
6], | Loans Received Back 200,008 - - . 2,300,000
£33, 600 . - - 1393, 600}
7). | Cffice Deposit Recd back - - - 129,79 1,209.7H
¢ - - - (50.000) (50,000)
). | Advance Received 44,100 - - - #H,10
9. | Cutstanding balances as
at 32013
t} Loan Out Standing 2,163,447 - - . 2,163,447
{2.342,950) - . - (2,342,990}
i) Advarwes Custanding . - - . -
{44, 1000) . . - (44,100)
it} Investments 5.375,542 - - - e T )
5,375,542) - - - (5,375.542)
iv} Security Deposit - - - 1,509,246 1509246
- : ot {2.500,000) (2,800,000}
v) Other Liabilities - 42,458 45,000 ' - 527 488
(150,243 (25,203 {841,0000 - (1016446}

* Figures in Brackets are of previous year,

3 The Company has no reportable segrmemt. Accordingly, pursuant bo Accounting Standard (AS-17) on segment reporting issued

&

32 Earning pershare:

13

(i). Mzt Profit after tax avaitable for
Eqquity Shareholders (in Bs.}

Gl Weighted average of number of
equity shares autstarling during

The ytor

(ifdy. Bazic andd Diluted Eamnings per equity
sharr of Rg. 10 each (in Ra.} after Extra Orditiary ibms

Drefvrred Tax Liability

Openlny; Halance

Dilforvrwe betweets bomk, and

Tax Lvprecintion

Drferred Tax Liability

by the inztilute of Chartered Accouttant of India, sepmental information ia not required to be provided.

2012-2013 2011-2012
8,817,867 12,462,041
4,542,176 4.542.178

1% 2%

Mﬂ-‘hi H.O0AKENI A8 ONWXLOMDHZ

9,04 4 § 10,247,503
(118,94 {579,551)

31 ‘The company has mot reporied labilities of Gratuity which is a defined benefit plan in accordance with Accounting Standard 15
issued by Inatitute of Chartered Accountants of India as it is covered under Group Gratulty Scheme of Life Insurance Corp, of




M Thereisa Jiqpulu regarding deman raised by Excise 2nd Cuslom Departiment ( CEGAT) of Rs. 354.036.00 (P Y. Rs 354036/
which i3 being contested vn Order No, D/827/97 of R=.354.036.00 dt. 14.08.1997. Amount has been paid against thereof as advanes
under pratest.

353 Balarce duw from Sulwsidia ty Companies.

Ealance As on Balance As om Maximnum
MName i4.2m3 14242 balance during
the year
[ Bs Rs
Shruchi Manofacturing Limited 2,163,447 2192747 4,713,447

3 Sundey Creditors, Sundry Debtors & Loans and Advances are subject to confirmation,

37 The Company has no information as to whether any of its suppliers constitute small-scale mgdustrial undertakings and thetefore,
the armount due to such suppliers has not been identified. '

38 The company bas nat received any intimation from * suppliers® regarding their status under the Micro Small and Medium
Enterprises Development Act; 2006 and, hence, disclesure, if any relating the amounts un paid as at st March 212 togethet
with interest paid and payable are required under the sajd Act have not been given,

3% There are no amounts due and cutstanding, o be credited to Investor Education and Protectinn Fund.

0 The Accounts of Subsidiary Companies have not been consolidated in the Financial Staterments of the Company, an the amounts
invilved are not mabetial.

42 Previous Year's figures have been regrouped [/ re-arranged wherever decrned Nécessary so as ko make them comparable and
figures are stated {0 the nearest ry pee. .

SIGNIFICANT ACCOUNTING POLICIES AND NOTES
ON ACCOUNTS 1o 4l

IN TERMS OF QUR ATTACHED FOR AND'ON BEHALF OF THE SOARD
REPORT OF EVEN DATE
ASHOK J. SHETH CMD
Fur AJIMERA AJMERA & ASSCXCTATES ANIL . KOTHAR] DIRECTOR
FIRM REGISTRATION NO.1Z3989v
CHARTERED ACCOUNTANTS L Ny

(BN, AIMERA}
FARINER
MEMBLERSHIP MO 10805

FILACE: MUMBA]
DATED; M.052011
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1356 REALTING

TO THE SUBSIDMARY COMPANY

MName of the Subsidiary

Shruchl Marketing Limited

l. The financial year of the subsidiary Company

31" March, 2013

2. Share of the Subsidiary Compames held by
Salitaire Machine Toals Lid. on the above date,

a. Number of Equity Sharcs

b. Extent of holding in Equity Shares

15530

104

3. The net aggrepate of profit(loss) of the Subsidiary
Company for the Financial year, so far they
concern The members of Solitame Machine Tools
Lid. were:

a. Dealt with in the Account of Solitare Macine Tools
Lid. for the year Ended 317 March, 2013

b. Not dealt with in the account of Solitaire Machine
Tools Ltd. for the year Ended 35 March. 2013

Nil

Rs. 212200

4. The net aggregale of profitf{loss) of the Subsidiary
Company for the Previous Financial year, so far
they concemn the members of Solitaire Machine
Toolx Lid. were:

a. Dealt with in the Account of Solitaire Machine
Tools Lid. For the year Ended 31" March, 2012

b, Mot dealt with in the account of Solitaire Machine
Toels Ltd, For the year Ended 31" March, 2012

Nil

Rs. 1.84,046.55

FOR AND OM BEHALF OF THE BOARD OF DHRECTORS

Place: Mumbai Ashok | Sheth
Date: 04052013 Anil J Kothari

Mg. Director
Director




FORM A

1 | Name of the | Solitaire Machine Tools Ltd
Company

2 | Annual  Financial | 31% March 2013
statements for the

year ended

3 |Type of  Audit| Un-qualified
observation

4 | Frequency of | Not Applicable
observation

For Solitaire Machine Tools Ltd.

-~ Kshok ] Sheth—

Chairman and Managing Director



