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A memper entitled to attend and vote is entitled to appeint & prexy 1o atlend ana vote instead of himself 2nid the proxy need not be a

member of the company. Proxies in order to be effective should Ba guly completed, stamped and signed ang musi be deposited at the

Reqisterad office of the company not less than 48 hours before the commencament of the mesting

Members are requested to advice immeadiately any change in their address 1o the Company's Regisiereo Dfice or Mis Link Infime India

Privata Limited, Mumbal, quoting their registered folic number. Shareheldars holding shares in demzizrizized farm shall address their

communication totheir respective deposilony participant cnly.

Al commmumication in regpect to the shares be addressed to share ransler agent “Link Intime India Private Limited” at ©-13, Pannalal

Silk Mills Compound, LB S Marg, Bhandup (West), Mumbai 400078

The Register of Members and Share transfer Books willremain closad from Menday, lhe 23° June, 2014 (o Mongay, the 30" June, 2014

iboih daysinclusive)

Any queries regarding Accounts should be communicatea inwiting &t the Registered office of ke company at least seven days in

advance before the date of Annual General meeting.

The Cornpany's shares are listed at Mumbai and Vadodara Stock Exchanges

Electronic copy of the Notice of the 22nd Annual General Meeting of the Company Inter alizindicating the process and manner of e-

voling slong with Altendance Slip and Prosy Form is being sent o all the members whose email 105 are registered with the

Cempany/Depository Paricipantsiz) for cammunication purposes utless any mambear has requested for a hard copy ef the same. For

mempars who have not registered thair email address, physical copizs of the Notice of the 22nd Annual General Meeting of the

Campany infer alia indicating the process and manner at e-voling afong with Attendance Slip and Proxy Form is being sent in the

permilted mode,

Vating through electronic means

I In compliance wilh provisions of Section 108 of the Companies Ao, 2093 and Rule 20 of the Companies (Management and

Administration) Rules, 2014, the Company s pleased to provide members fzcllily o exercise their right to vote at tha 22" Annual

Gensral Mesting (AGM) by gleglronic means and the business may bo ransacted through e-Vaoting Services provided by Mational

Securities Depository Limited (NSDL):

The instructions for e-voting are as under

A In case a Member receives an email from NSDL [for membeis whoss emall 1D3 are registersd with the Company/Depository

Paricipants(s}]:

{ii  Cpenemaill and open PCF file viz; “solitairesvating.pd ' with your Slent 10 or Folio No. a5 password The said PDF fils contains
your user IDand password/@IN for e-vating. Please nole that the passyword is an initial passwerd

(i) Launchinlernet browset by typing the following URL: hitpsifienww suating nsdl.com!

(i) Click on Shareholder- Login

iiv] PuluserlDand password as initial password/PIN noted in sten () abicve. Glick Login

{vi Password changs menu appears. Changs the password/S N with new password of your cholce with minimum 8 digits/characters
of coimbinalion thereof. Note new password. 1 s strangly rezomrmended not to share your password with any other person and
take ulmost care bo keep your password confidentizl

ivi] Home page of e-voting opens. Click on e-Voting; Active Voiing Cyoles.

(vity Salect*EVEN" of Solitaire Machine Tocls Limited

iviil} Mow youareready fore-voting as CastVole page opans. -

(i®) Castyourvete by selecting appropriste option and click cn “Subimit” and alsa “Confirm"when prompred,

(x} Uponcenfirmation, the message *Vote cast successiully” willbe displayed

(el Cncevyou have voled onthe rasolution, youwill not be allowed 1o muodify your vole

faiy  Instituticnal shareholders (L. other than individuals, HUF, NRI eiz ) are required 1o send scanned copy (FDFIJPG Format) of the
relevant Board Resolution/ Authority letter ete, together wilh sllestsd specimen signature of the duly autharized signatory(iss)
whicare autharized to vole, tothe Scrutinizer through e-mail 1o sacl

B In case a Member receives physical copy of the Natice of AGM |

Company/Depository Faricipantia(s) or reguasting physicai capy |-

il Initial passwordiz provided as below/at the boltom of the Altendance Slip far the AGW,
EVEN (EVoting Event Mumber) USER |0 PASSWORDPIN

iy Please foliow all sieps from 31, Mo, (i) to S No. (xil) above, lo casivole,

for members whose emall [Ds are not registered with the

I case of any queres, you may refer tne Frequenily Asked Ouestons (FAQs) for Sharehalders and z-yoting user manual for
Sharehelders avallable at the Downicads seclionof weww, evaling . nadl com

If you are aiready registered with N30L for e-voling then you can use your existing user |0 and password/PIM for casting your vote

You can also update your mabile number and e-mail id in the user profile detailz of the folio which may be used for sending future
cormmunication(s)

The e-voling perod commences an 24" June, 2014 (200 am) and ends on 267 June, 2044 {600 pm), Durng this period
shareholders' of the Company, holding shaiss either In physical farm or in demateralized form, as on the cut-off date {record date)
of 307 May, 2014, may cast their vate electronically. The e-veling maodule shall be disabled by NSDL lar voting thereafler, Once the
woie on a resolution is cast by the sharsholder, the shareholer shall not o allowsd to change it subsequently,

The valing rights of sharehiclders shall be in proportion Lo their shares of the paid up equity share capital of the Company as on tha
cut-off date (record date) of 30" May, 2014

. Sachin Chhadawa, Praclising Company Secretary (Membership Mo FCS 5618) has been appointsd as the Scrutinizer to
acrutinize thee-yoting process in a fair and transparent manner,

The Scrufinizer shall within a period nol exceeding three (3} working days fram the cenclusion &f the e-voting period unblock the
voles in the presence of al least two (2) wilnesses not In the employment of the Company and make a Scrutinizers Report of the
votes castin favour oragainst, if any, forthwith to the Chairman of the Company,

The Results shall be declared on or after the AGM of the Company The Results declared alongwith the Scrutinizer's Repor shall
be placed an the Company's wehsite weovsmigrindsrs com ang o0 the website of NSDL within twa (2) days of passing of the
resaliutions al the AGM ofthe Company and communicated {o the BSE Limited and Vadedara Stock Exchangs
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SOLITAIRE MACHINE TOOLS LIMITED
CIN 1 L28932MH196TPLCO13747
Registered Office 1 107, Arun Chambers, Tardeo Road, Mumbai - 400 034

NOTICE
TWENTY SECOND ANNUAL GENERAL MEETING

NOTICE is nereby given that the Twenly Second Annual Genaral Meeting of the Membpers of he Soliaire Machinz
Tools Limited will be hald on Monday, the 30" June, 2074 21 8,30 a.m. at Gold Caoins, B, Arun Chambers, Nextio
A.C Markal Tardeo Road, Mumbal 400034, totransact the followng business:

CROINARY BUSINESS:

1

To recedve, consider and adopt the Balancs Shaetas on March 31, 2014 and Profit and Loss Account for the
vearended onthat date and Directors' repor and Auditors Repor thereon

Todeciars dindend for the financial year 2013-14

To appaint & directorin place of Mrs. Padmajz K Mukundan, whoretires by rotation, and being eligible, offers.
erself for reappoititment.

Ta appoint & director in place of 8rs. Rashml Dessl, whao retires by ratation, and baing eligible, offers hersslf
fer reappointmenl,

To-appaint Auditors to hold office from Ihe conclusion of this niketing until the conclusion of next Annual
General Mesting and to fix Insirremuneration,

For SOLITAIRE MACHINE TOOLS LIMITED

Ashok J Sheth
Chairman and Managing Directar

Plecs Vadodara
Dale; 10/05/2014



Solitaire Machine Tools Limited
(CIN: L2R932MHI196TPLCO1374T)
Regd, Office: 107, Arun Chambers, Tardeo Road, Mumbai - 400 034
Email: sales@smigrinders.com, Website: hitp://www.smigrinders.com, Phone: 022- 66602156,
Form No, MGT-12
Polling Paper
[Pursuant to section 109(3) of the Companies Aet, 2003 and rule 211 )ie) of the Companies
(Management and Administration) Rules, 2014/

‘ Name of the Company: Solitaire Machine Tools Limited
Registered oflice: 107, Arun Chambers, Tardeo Road, Mumbai — 400 D34
BALLOT PAPER i

“:. No | Particulars - _I_D'ﬂm‘z B ::_j
I |

_F

Name of the First Named Shareholder (In
| block letters) . -

—_l'

2. | Postal address |

Rcma!cred folio No. / *Clisnt 1D No,

(*Applicable 1o investors holding shares in |

_’_dcmzmriﬁlized form) e -
Class of Share ' J

4.
b | Thereby exercise my vote in respect of Ordinary/ Special resolution enumerategd below by recording
my assent or dissent to the sajd resolution in the following manner:

l\u lltun\!n o No, of shares | | assent to  the ’_]—disq:ut from the
Tre

| held by me | resolution resolution
[1 | Adoption of Financial

- 1 1
’ Statements for the year ended ’ ‘
Mareh 31, 2014
] Approval of Dividend for the _T
’ linancial year 2013-14

il
|
T
|
4

3 ‘ Re-appointment of Mrs, ‘
Padmaja K. Mukundan, who
L retires by rotation ,

s
i
|

4 TiLaﬂppoLmLm of Mrs,
Rashmi Desal. who retires by
, rotation
ﬁppn atment of Auditors and |
fixing their remuneration ‘ |

‘L_._l — e W e

Plage:
’ [Jate: _(Signature of the sharcholder)
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DIRECTORS REPORT

TO THE MEMBERS:

Your Direclors liave plessure in presenting 22° Annual Bepont of your company together with the Audited
Acemumts for the vear ended March 31, 2014,

FINANCIAL RESULTS:

| The finoncinl results of the company for the year under review with comparison shereof with Tast four
venr s resulis are smmmansed below:

‘ B (Rs.in Lacs)
Particulars Year Year Year Year | Year
Ended Ended Ended Ended Enged
31" 3 3 31" 31
March, March, March, March, Murch,
| 2014 23 2012 2011 2010 |
{ | Sales (Net) 923,08 | 103645 | 140765 | 935497 626,41
(Hher Incame RIGT 14,71 13.21 738 1242
Inicrease! {Decrease) in stocks R G 57,00 (32023 (43.51}) {35.02)
Profit Before Taxation 58.32 [41.85 [92:4] (36,05 24 4y
Less:
Taxition 2500 S0 [ 45,02 f.50
Fringe Benefit Tax . . - - -
Add/Less: Deferred Tux 3.70 [.11 3,50 ARIRE! 4 83
Met Profivatter Tax: 3 8RBT 134.67 TE7 17,14

Add: Profit brought Forward [rom | 51475 | 46616 4] 417,13 392.93 375.79
Previous Year

Profit available for appropriahion 531845 554 54 551.75 47011 | 39293
Proposed Dividend 2271 34.07 6813 45.42 -
Corporate Tax on Proposad 3,86 5.53 11ns 7.54 -
Dhvackend '
! [ransfer o General Reseeve RV .00 Bl - -
Balanee Carned 1o Balunce Shect 52539 51475 466,16 417.13 39293
\ DIVIDEND:

Your Direcconrs tecammend dividend of Rs 00500- per share (3%) on 4542176 equity shares of Rs. |0V
eaeh for the year ended Maveh 31, 2014 subject (o wembers” approval

OrERATIONS:

’ Il wperation for the year hias shown further decline in sales and profits. The Capita) Goods
ity ard execeeadly the Machine Tools mdustry have sulfersd, The slowdown in Automaobiles
prudietion ki affeetad the industre and SMT o pacticular a lot during the year. The arder booking  and
delav i rakine detivery of the inachings  has aftected the performance of the Company.
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The total net sales were down by abowt 11 % 10 Rs. 923.06 Laes against previous vear Rs. | 137.00 Lacs.
Themet profit also declined by about 38 % 10 Rs. 37.21 Lacs against previous year Rs. 88,17 Lacs,

I'he only Silver lintng was that with deeling in Domessic Demands, the Export sales wentup from  Es.
1.35 Crore in previgus yvear to Rs. 2,98 Crore during the vear. The Company solid machines and spares 1o
LISA, Mexica, Ttaly and UK '

[ spite ot the dewnturn the Company has remained Debr Free: The borrowings from Bank wers in Cash
Credit account against increased imventory of machines and parts,

The Mew Y ear siaried with Pelitical uncertainty i the country and its industrial policies. However, thanks
(e our coumry’s democtatic valies, we have given clear verdiet 1o formia govemnment which would be
targeting Growth all around the country. The positiva sjens would prompt growth and hopefully,
Manufacturing industry would got desired boost.

The Engineering, Acrospace and Automotive industry worldwide 15 looking ar upward wrend. The Coimpany
has been able to hook orders from USA, Australia, New Zealand, Brazil, Argenting-and [taly. This shows
acceptance of the Quality of Indian manufactured machings in industoal world, The Company 13 also
member of Government of Indig initiative of Promoting “Hrand {ndia" campaign i various pans of the
waorld,

The company has been able to matniain the riw material and manufactoring cost to earhier level wath small
merease in percentage, The ioventory of semi-finished mnchines and parts has grown due (o non-shipment
of themachines

e Company plans o launch its Double Disk Grindey and Micro Centerless grinder at TMTEX 2015 1
Bangalore in January 2013, The New Solitaire No.l Mint Plus was manufactured and was well accepted by
CUstDImers.

The Company distriboted funds to Employess children to promate education, especially for Girl Child,
The Company thanks 11's customers for contimuous support and especially Intemational customers lor their
suppinit and {5ul s meating ther requirements from the company against mtermational competition

The compiny’s personnel have worked hard to achieve the targets in spite of difficult times and tough
imitrked eonditions. The Company thanks its bonkers for continued support diring the year

O asad note, Mr P.)Sheth, Chairman Emeritus, founder, promoter and mentor to us at $MT passed away
on Avpust |5, 2013,

DIRECTORS:

Mrs, Padimagu K. Mukundan, Director and Mrs. Rashmi Desai, Director of the company are liable
16 retire by rotation beng eligible, otfers themselves for ee-appointinent. The Board recommends
their reappointment. The Board ol Directors is duly constituted.

DIRECTORS RESPONSIBLITY STATEMENT AS REQUIED UNDER SECTION
217(2AA) OF THE COMPANIES ACT, 1956:

The Directors state:

i) That in the preparation of the annual accounts, the applicable accounting standards have
been followed along with proper explanation relating to the material departures.

i) That the dircctors have selected sueh accounting policies and applied them consistently
and mude judgements and estimates that are reasonable and prudent so as to give a true



COMPLIANCE CERTIFICATE:

The secretarial complinnee certificate pursvant to the provision of See. 383A(1) of the Act. is
obtamed from Mr. Sachin Chhadawa, Practicing Company Seeretary, Mumbat and 15 attached
herewith for vour Kind perusal and forms part of this Director’s Report.

FIXED DEPOSIT:

Drureng the Ninancial year under ¢onsideration, the Company had not accepted nor renewed any
deposits fram public within the meanmg of Section 38-A-of the Companies Act, 1956,

PARTICULARS OF EMPLOYEES:

None of the employees ure drawing salary whose particulars are to be included in the Directors’
Repart as required w's 217(2A) of the Companies Act, 1956,

PERSONNEL & INDUSTRIAL RELATIONS:

Relations with all employees were cordial and congenial atmosphere prevatled, Your Directors
acknowledge the commitied efforts of the employees at all levels and their satisfyving contribution
in management and company affairs.

INSURANCE:
Your Company continued to cover all assets mamly; plant & machinery. building, materials.

furniture & fixtures, employees for the possiblg risks like fire, Mood, public Hability, break-down,
terrarisin. Earthquake and accidents,

INVNESTOR EDUCATION AND PROTECTION FUND:

The Company has transferred Rs. 144,178/~ o Investor Education and Protection Fund during
the vear undar review,

ACKNOWLEDGEMENT:
Your Director’s take this opportunity to thank the customers, shareholders, suppliers. bankers,

finanesdl wstiutions: and central and state government for their continued support to the
company.

BY ORDER OF THE BOARD
ASHOK J SHETH

Mlace: Vadodara Chairman and Managing Director
Date: 1/05/2014



MANAGEMENT DISCUSSION AND ANALYSIS
1. Industry Structure and Development:

The Company 13 pan of e indusiry broadly known as Camilal Goods. The Capital Goods Industry
consists of varous products i different segments like Textiles Machinery, Engineering Industoies
and Awomobiles and ancillary manufacturing. The Company is part of Copital Goods Industry
known as Machine Tools Industry catering to various segments as explained above. Being part of
Capital Goods Industry, fortunes of compaty is direcily linked to the growth and progress of the
indusiry wowhich o caters: The other relevant factors haoving bearing un the industry are povermment
policies, import export policies; and incentive for investrienl available w the indusiries,

The Centerless Grinders manofacmred by the company are wsed in the industry like Automobile,
Awmomebile Ancillaries, Textles Machinery, Steel Industry, Beanng Industey cie,

2. Opportunities and Threats:

I'he growth opportunity for the machine tools industry 15 100 direer proportion to the industrial
growth of other industries like Textite Machimery Indusirv, Autormobile lndustry. Stegl Industry,
Bearing Trcustey, ele. 1o which the Machine Tool Industry i supplementary Industry, During the
last few wears, the phenomenal growth o Adtomahiles Industry has largely contriboted to the
growth of machine tools industry and opportunity lies i the frther growth anticipated m the
Aytomobiles Indusiry a4y several multinational cor manufacturer shifls. their production base 10
Indis, Another patential growth opportinity lies in owt sourcing of Automobile ancillary products
from India, which has tremendous growth potential in the coming years.

3. Segment wise Performance:
Presently, coinpany is dealing in single segment activity namely Machine Tools.

4. ODurlvek:
o
lhe long-term outlook Tor the industry is optimistic based upon the product innovalion snd enming
age 1echnology for sustumnyg growth. The expont market especially to LS. A, will sustiin and an’
addational avenue s opened for exports o Enrope, South America & others. The domessic demand
will also grow in the currem vear.

5. Internal Control Systems and Their Adequacy:

Considering the size and patere of the business. presently adeguate interpal contral systems arg
place. Howewver, as and when company achieves further growth and higher level of operations,
compaty will review the internal control system to mateh with changed requirement. .

The compuny has propsr and adeguate system-of intemal controls to ensore that all assets ore
safeguarded and protected against unauthorized use or disposinon and that transacuon are authorized
and recorded correctly.

The company has constitwted Audit Committee consisting of non-execotive and  independent
Directars 1o look into various aspects of Accounts. The company has a clearly defined orgamzznon
stfucture in place.
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The Financial and Operational Performance:

The financial statement s n confimmation with the provisions of the Companies Act; 1956 and
applicable accounnog sundard recommended by the Institule of Chartered Accountants of Tndian. The
financial statement reflocts the genuine desire for the transparency and best judgment for the
estimates madeon prudent and reasonable basee to correctly reflect the true and fair atffairs. of the
CORIPANY.

Human Resource Development:
%

The company believes that the main strength of any organization s its people. 1t is the peopld whe
bald the system oand create g climate to suit the growth and excelience in the compmy. The
industrial relations, during the year were cordial

Cautinnary statement:

Statemnent in this Monagement Discussion and Analvsis descobing the Company’s objectives,
prajecticns, estimates, expectations or predictions may be “forwvard-looking statements” withm the
micaning of applicable securities Tows and regulations. Actual results could differ matenially from
those expressed or lmplied. Important factors that could mabke s difference o the Company’s
apecstions include raw maoterial availability and prices, cyelical demand and pricing in the
Company's prineipal  markets, changes i Government vegulstions, fax regimes,  economic
developments and Industrial growth within Indin and the countries in which the Company conducts
business and other incidental factors

-,



REPORT ON CORPORATE GOVERNAMNCE:

Company's Philosophy on Corporate Governance;

Soltaire Machine Tools Limited beheves thal good Corparate Gavernanee 15 gssential o gchieve long-term carporats
goats, enhance sharsholders' valug and aliain highsst lzvel of fansparency, The Company is committed to achizve the
highes! standard of Corparate Governance, accountability and equity in-all facets of its operatons and in all interaction
with stakeholders, The Company befieves that all its aperations and actans musl serve the undenined goal of enhancing
customars sahsfaction and snareholders’ value over a sustained period of time.

. Board of Directors:

A The Board of Directors comprises three Exgculive Direclors [wo are Executive Dirsclors and Managing Dirsclors
and one of the three s Executive Ciractor and \Wholz Time Director} and five non-sxscutive diraciors,

Ounng the year, four Board Meelings were field on 40 May, 2013, 270 July, 2013, 287 Octoher 2013 and 1
February, 2014,

B. The Compaosition of the Board of Directors, their attendance at the board meeting during the year and at the last
Annual General Mesting along with numbar of alher direclorships, committee chairmanship! memberships is as

followrs
Name of Directors Categoryof | Ne.of | Attendance No. of Committee
Director- Board at last AGM other Membership/
ship Meetings held on Director- Chairmanship
Attended | 22.06.2013 ship
Member | Chairman
{1 Mr. A, J. Sheth Promaoter, 4 Yesg - | 1
CME and
| Executive M— =
2 _Mr. H. J. Badani Framoter, i Yes 1 1
WD and
Executive | '
3. Ms. Shilna Tangja Fromoler and 3 | Yes ' Z Z
Maon -
Executive
4, Mr. Harsh Badani Promoier, 2 Yes 1
WTD and
Execulive
5. Mr &, J. Kothan _Independent 4 Yes - 2
[6.0r Amita S Shah | Independent | 1 Yes - !
7 Ms, Rashmi & Desai Independsnt i - -
8. Mrs. Padmaja K. Indepandent Z - - 2
Mukundan

CMD — Chairman & Managing Director, ED - Exacutwe Director, WTD - Whaletime Directar,
NED - Mon-Executive Director, 1D — Independent Director
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Exeapl atting fees. no other mmuneration is paid to Non-Exscutive Directors, Leave of absence s granted o o
dirastars absent for mestings.

C. Appointment of Directors:

The brief particulars of the Directors of the Company retiring by rotation and proposad 1o be re-appanted af the:
ensuing Annual Ganeral Meeling are a8 under:

Mrs. Padmaja K. Mukundan, Diveclor and Wrs. Rasmi Oesal, Director of the Company eetining by miation and
propesed o be re-appointed al the ensuing Annual Genaral Mesling,

D, Code of Conduct;

The Company bas laid down 2 code of conduct Jor afl Board Members and senior management parsonnz! of the
company. The code of condust is available on the website of the company at wew smicrinders com

il.  Auvdit Committee:

Terms of Reference:

The Audit Committes comprises of three Non-Execulive Direclors under the Chairmanship of Mrs, Padmaia
Mukundan, the othier members in the Gommittes haing Mrs. Shilpa Tangja and Mr. Anit Kothan, All Ihe members.of
the Audit Committas arz financially lilerata

Ounng the year four fudit Committez Maatings were held on 4% May 2013, 26% July, 2013, 25% October 2013 and
M= danuary, 2014

The attendence record of Audit Commitles members & given belaw

[ Name of The Directars [ No.ofMestings |

,—————‘———“ —_—

h_j_‘ Held Attended —;
,F 1. Mrs. Padmaja Mukundan | 4 | 4 |’
|

‘S‘MEJ_SFH}J_HE‘_‘ s =¥ e

neja

This Commiltes comprises of two independent Directors and one promater.
The Audit Committes is responsible for:

a, Owverseeing the company's financial reporling process and disclosure of fts financial
information to ensure that the financial statemant is correct, sufficient and credible.

Ta recommend the appointment of statutory auditars and fixation of their fees,

Review of Accounting and financial policies and praclices.

Review af Internal Contral Systems,

Reviewing with the Managament, the Quarterly and Annual Financial Statements before
submissicn ta the Board, lo discuss their findings, suggestions and other related matiers
and io give recommendalions on any such malter connected herewith which will be binding
an the Board.

e n o
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f.  Toreview the Company's financial and risk managament palicies, particularly refating to
forsign exchange exposure.

g The Audit Commitiee shall have authority fo investigate into any matter in relation to the
iterns specified in Section 2824 or referred to it by the Board and for this purpose. shall have
filll access ta information contained in the records of the company and external professional
advice, [F necessary.

Subsidiary Companies:

There are two subsidiary companies which are as follows:

Shruchi Manufacturing Limited
JBS Machinery Corporation

IV, Other Disclosures:

A

Disclosure of Related Party Transactions:

Al retated party transactions have been entered into in the ordinary course of business and wera
placed periodically before the Audit Committee and the Board. All ransactions with the related
parties or others were on an arm's length basis.

Disclosure of Accounting Treatment:

All Accounting Standards mandatatlly required have been followed in preparation of financial
statemenis and no deviation has been made in fallowing the same.

Risk Management Framework:

-

The company has in place mechanisms to inform the Board Members about the- Risk
Assessment and Minimization procedures and periodical reviews to ensure that risk is controlled
by the Executive Management through the means of a properly defined framewor,

Proceeds from public issues, right issues, preferential issues, etc.:

Mo money has been raised from public issues, right issues, prefereniial lssues, et
Remuneration Committes:

During the financial year 201314, Remuneration Commiltee Mesting was not held,

The Remuneration Committee comprises of three Non-Executive and Independent [ireclors

under the Chairmanship of Ms, Padmaja Mukundan, the other members in the Committes being
Dr, Amita Shah and Mr. Anil Kotharl,
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L F Remuneration paid { payable to Managing Director for the year ended 31% March, 2014.
(
4
. Managing ( Execulive Salary | annualex- | Commis- | Perguis- | Reliremenl | St
E ! 'Whals-time Director gratia sion ites Benefts | Op
’, {Hs.) (perfarma (Rs) [Rs.) [Rs.)
E nee linked
Incenlive) -
[ Wir. Ashak Shelh T21acs | 150 Lacs 185 |~ |-
[r. Hemendra Badani , 72Lacs | 1.50 Lacs , - , 0.82 _L
W Harsh Badani | 4.2 Lacs ‘ f50Lacs [- ‘ 0.14 EE
G, Shareholders’ { Investars' Grievance Committes:
The Company has reconstiuled (nvestors’ Grisvance Commifiee on 30° January 2070 under the
Chairmanship of Me_ Ashok d Sheth.
This Committze comprises of:
1. M Ashok J Stieth
7. Mz Shilna Tansja
3, Mr. Hemendra Badan)
Terms of Reference:
To look inte all the complainis receved from the sharsholders regarding ‘shere transfers, non- receipl of
Batance Sheat, dividend, ets,
Mro K. KL B Bhan, Dy, Gensrat Manager — Finance and Corporate Affars hes bean designated 35 a
Compliance Officer
As no grizvances wers recaved duting $he year, no meeting of the Investor 3 Grisvance Committes was
held during the yaar.
As on 312 March, 2014 [here were no complaints. ( queries and pending replies. There are no share
fransfers pending for reatstrafion for more than 30 days as on the said date.
H. General Body Meetings:

Location and time for the last three Annual General Meetings:

~ Year | location [ Date [ Time |
'l 2010- 11 l Senate Room, Status Restaurant, 208, Regent 18.06.2017 , 400om. |
_I_Chambvrs Nariman Point, Mumbai - 400 021 — _]l__, -
2011-12 | Senate Room, Status Restaurant, 208, Regent 31052042 10,00 am
|_ | Chambers, Nariman Point, Mumbaj - 400 021 |
2012-13 | Ssnate Room, Stalus Restaurant, 208, Regent , 22.06.2013 , 4.00 p.m._]

| Ghambers, Narman Point, Mumbai=400020 | |




Means of Communication:

Company 15 publishing quartery un-audited financial results and nofice advertisements in The Free
Press Joumnzl in English and Mav Shakti in Marathi, regulady. Il is being ugdaled on the

Company's websile.

General Shareholders Information:

| AGM Date, Time and Venue

Monday, the 30" Juneg, 2014 &t 9.30a.m.al 6, Arun Chambers,
Next to 8.0 Marks!, Tarden Road, Mumbai- 400 034

i. Financial Calendar 2014-15
First quarterly resulis
Audited Yearly Results

Probable Dates:
Before end of July, 2014
Before mid of May, 2015

iii. Book Closure Date

237 June, 2014 ta 30" June, 2014

i, Dividend payment date

Wilhin 30 days of AGM, if approved by shareholders of the
Company

v. Listing on Slock Exchange.

The Siock Exchange, Mumbai and The Vadodara Stock

Exchange
vi, Stock Code: 522152
vii. Demateriglization 1SIN No. INE4T0AD1013
viii. Market Price Data High/ Low Months High (Rs.) Low (Rs.)
during each month.of the
Financial Year 2013-14 al April. 2013 16.80 13.05
BSE: May, 2013 18.00 13.05
June, 2013 14.70 1172
July, 2013 15.10 11,66
Aug, 2013 14.70 12.00
Sepl, 2013 15.90 11.41
Cict, 2013 18.75 . 15490,
Mo, 2013 19,50 17.65
Dec, 2013 18.00 15.50
Jan, 2014 15.55 10,50
Feb, 2014 15.35 11.32
March, 2014 12.42 .77

Share Transfer System;

Board of Direclors has delegated the power to approve the share transfers ta Registrar and
Share transier agent M's. Link Intime India Private Limiled having its office at L B S Marg

Bhandup (West), Mumbai— 400 078
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Distribution of Shareholding as

14

on 31 March, 2014,

Na. of equity shares No. of Folios | Mo, of Shares held % of Share holdin

held Shareholders L—~

Upto 500 | 3574 , 679,907 14}
(50710 1000 1 35| 266,775 | 5.
[‘ 1001 to 2000 j_—_ 163 | 253,243 | 5.

2001 {0 3000 45 ‘; 117497 | 3
j 3001 to 4000 —L—— 18 | 62,830 | 1

4001 10 5000 18 86,079 | 1
560715 70000 % | mu.mi 4.
Miore Than J0000 6 | 2,875,681 3.
T Toa 4198 | asizite|

M. Shareholding Pattern as on 31** March, 2014

i Category No, of Share held % of Share holding |
‘-- : | ’
Promoters 2,031,807 l 4473 l
’_ Banks, Financial Institutions, 0 b ’
Insurance Companies, Mutual *
| Funds _1
, Fareign Financial Institutions 0 0 I
f‘ Private curpor% Bodies 142727 314 _’
Indian Public ) 2319748 51.07
N.R I o ’ A ’ T 0Ed B
’ G 0RIADR ] i
Cthers | 25,222 0.56
@tal 4542178 | 100




M. ‘Other Infermation:

- Dematenalization of sharenolding and equity | Nearly -84 77% of total equiity share capital |
{3850185) Shares are held in dematsnalized from |
with NSDL and CDSL as an 31¢ March, 2014,
Regisirars and Share Transfer Agants Link Intime India Private Limited

Pannalal Silk Mils Gompound, L B S Mamg,
Bhandup (West), Mumbal — 400 078

For Dematerialization Shares

Link Intime India Private Limited
Pannalal Silk Mills Compeund, L B 5 Marg,
Bhandup (West), Mumbai —400 078

For Physical Shares:

Salitaire Mazhing Tools Lid

In House arrangement. 107, Arun Chambers, Tardea Road, Mumbai-
J 400034
Flant Locations | 1. Solitaire Machine Toegls Limited,

292, Dharamsinh Desal Marg, Chhanl Road,
Vadodara — 390 Q02

2. Solitaire Machine Tools Limited,
A 24/ 95 Krishan Industial Esiate, Gorwa,
Vadodara—390 016

Solifgire Machine Tools Limited

Address for correspondence 107, Arun Chambers, Tardeo Road, Mumbsi 400
034
Ashak J Sheth Hemendra J Badani
Managing Director Managing Director
N. M. B. Khan

Manzger Finance & Compliance Officer

Date: 10/05/2014
Place: Vadodara
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V. CEQ/ CFO Certificate:
To the Board of Directors of Solitaire Machine Tools Limited,

We, A.J Sheth, Managing Director and N M B Khan, Manager Finance of Soltaire Machine Tools
Limited, o the bes! of our knowledge and belief, hereby certify that:

(A). Ve have reviewed the Balance-sheet as at 31 March, 2014 and Profit & Loss Account for the
year enced as.on that date along with all its schedules, notes to the accounts and alsa the Cagh
Flow staternents for the year ended 31 March, 2014 and based on ocur knowledge .and-
information, confirms that:

] these statements do not confain any materially untrue statement or omil any material
fact.or contain any statement that may be misleading,

i} these statemants wgether present a true and fair view of the Company's affairs and are
in compliance with existing accounting standards, applicable laws and regulations

(B} Based on our knowladge and information, there are no transactions entered into by the company
during the year which are fravdulent, llegal or in violation of the company’s code of conduct,

(C). We along with Company's other certifying officers, accept responsihility for establishing and
maintaining Internal controls and that we have:

i} evaluated the effectiveness of internal control system of the company, and

i) disclosed to the Audilers and the Audil Commiltze, deficiencies, in the design or
operations of internal controls, if any, of which we are aware and steps laken or
proposed o be taken for rectifying these defiziencies,

(D). We, along with Company's other eerifying officers, have indicated to the Auditors and the
Audit Commiltae:

(1 significant changes in the intemal contral during the year,

{ii) significant changes in fhe accounting policies during the year and that the same have
been disclosed in the notes to the financial statements; and

(i) instances of significant fraud of which they have beceme aware and the invalvement
thergin, if any, of the managemenl or an'employse having a significant role in the
Company's inlernal control syslem over financial reporting.

AshokJ Shet M. . B, Khan
Manaamng Birector Manzger Finance.

Cate: 10052014
Blace: Vadodara



DECLARATION ON COMPLIANCE OF THE COMPANY'S CODE OF CONDUCT

Tou

Salitaire Machine Tools Limited,
Murmbai;

The-Company has framed a specific Code of Conduct for the members of the Board of Directors:
and Ihe Senior Management Personnel of the: Company pursuant to Clauss 43 of the Lisling
Agreement with Stock Exchanges to further strengthen corporate governance practics in the
Company

All the members of the Board and Seniar Management Persannel of the Company fave afiitmed
due observance of (he said Code of Conduct in 50 far as itls applicable to them and there is no
non compliance thereof during the year ended 319 March, 2014,

Date: 10/0520:14 Ashok J Sheth
Place: Vadodara Managing Director
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SACHIN CHHADAWA 48 Ulimate Business Centre, 111-A, M. G. Road,
B.Sc, LL.B, Fes  Opp. Mumbai University, Fort, Mumbai: 400 023

pra{;ﬁc,ng C_Drnﬁany Secretar}, TEi: J-_g L 2—2‘225?21316, CE”T + 91_ 9920615833.
Email: sachin@sachinfcs.com

CERTIFICATE FROM PRACTICING COMPANY SECREATARY REGARDING COMPLIANCE OF

CONDITIONS OF CORPORATE GOVERNANCE

To The Shareholders of Solitaire Machine Tools Limited

| have examined the compliance of conditions of Corporale Governance by Salitaire Machine Tools
Limited, for the year ended on 31 March, 2014, as slipulated in clauss 43 of the Listing Agreement of the
said Company with stack exchanges i india.

The campliance of conditons of Corporate Governance'is: the respansibility of the: management. My
examinaticn was limited to procedures and implamentation thereof, adopted by the Company for ensuring
the: compiiance of the conditiens of Carporate Governance. |l Is fneither an audil nor an expression of
opinion on the financial statements of the Company,

In“my. opinien and to the best of our information and-explanations given ta me, we gertify that the
Company has complied with the conditions of Corporate Governance as stipulated in the above-
mentionad Listing Agreements.

| further state that such compliance is neither an assurance as 1o the fiture viability of the Company nor
the efficiency or effectiveness with which the management has conducted the affairs of the Company.

-

Sachin Chhadawa
Place; Vadodara Practicing Company Secretary
Date: 10/0572014 FC35619 C P No 4617
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SACHIMN CHHADAWA 48, Ultimate Business Centre, 111-A, M. G. Road,
B.S¢, LL.B, FCS Opp. Mumbal University, Fort, Mumbai: 400 023
Practicing Cqmpany Secretary Teli+91 22 22672626, Cell: + 91 99206185833,

Email sachin@sachinfcs.com

CON: L2S9AINMILIRGTPLOCOIITAT
Authorised Cuprral - R, 350000001 Pasd-up Capital - Rs, 4.54.2 17600

FPursteant 0 Sec. 383410 of the Companies Aer 1936]

The Membirs,

SOLITAIRE MACHINE TOOLS LIMITED,
107, Arun Chambers, Tardeo Road.
Mumbai — 400 032

[ bve examined the remsierss recordss books and papers pl SOLITALRE MACHINGE TOOLES LBAITED {the
Clompany' ) stsoreguired 1o b maimtained under the Compames Act. 1956 {the-Act) and the rules made there
aader and aiso the provisions:contnined dn-the Memorandum and: Aricles of Association of the Company Tor
the (inancial vearemded on 317 Masch, 2014, In my ofinion aul 1o /the hest of my information and aetording
to the examinations carried out by me and explanations furnished 10 me by the Company, the oflicers ard (he
agents, | certife thatm respect of the altwesatd financial yeis

Lo Thecompany has keptand fimintaingd all fhe regesters 23 stnted i Annexure” A ot s centifiehte a2
per the provisums ol the Actumd the mules miade there under andiall the entries therein have been
recorded

2o The vomgpany hua filed thé Torme atd retums s stated . Annexore *BY o thes cemficate with the
Registear of Comporaes, Reglonal Diveetor, Central Govermnent, Company Law Board and other

authorities wills the e preseribed under the At and the Tules made there under.

3. The compaay. betg o public Emited eompany, comments nre not required.

4 The Boord of Diccctors duly met 4 {Four) times on 4™ May, 2013, 27% July. 2013, 26" October 2013
and 17 February, 2014 jiy respeet of which mestings the proceciines were property tecarded & signed
metuding the eirenlar resclutions passed in the Minuwes Book mantined for the purposg,

5. The company elosed its Register of Members from 15" June. 2013 10 22 June; 2013 {both davs

iheiusivel

6. Theannual wegeral meeting for the (naneial vedr ended on 317 March, 2013 was held on 22™ June,
2003 after miving due notice w the members of the company & the resolutions passed there ar were
duty recorded jnthe mimutes nook maninined e the purpose,

7. Mo Extra Ordinaey General Meetings was held during the financial vear.

. The company las not advanced any loans 1o its diveciors or persons or fitms or companies relerred 1o
widler section 295 ol the Agl,

0. The company his somplied with the provisions: of section-297 of the At in respeet of contraets
specified In thal section
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The company has made necessary entrics i the register mainmingd undorsection 30 o the Act

A there were o instopees Dilling within the purvicw of section 314 af the Act, the company was
ruguired 1o pbiuiany approvals fraom the Board of directors. meanibery or Central Dovernment,

. Thie Company was not required 10 isspe a doplicate share cortificate during the véur wnder serutiny,

The comnpany has;

&

I.

Dretiversdd all the cerificates pp lodgemenn thereof for teansfer / (ransmissien oc any of
plrpose m acenrdance with the provisions of the Act! '
teposted the amount of dividend declared meluding wmgrim dividend in aseparate. b
weeanmton 28" June, 2013;

Pared / posted warrapts for dividends 10 a1l the members within e period of 30 (Thurty) d
Iroom the dworol déctamnon and thatall-unclomed © unpiid dividend hoas been transierres
Unpad Dividend Accoyint of the Campany with Axis Bank Limired:

teansierred the amounts in wnpaid diadend aceount. which have: remaiced aneinmmed
unpind for g period OF sevenveas W [nvestor Education amd Profection Fand |

duly complied with the requirements of:Sectian 217 of the Act

Fhe Boocd of Bircetors of the Company 15 duly constituted.

The eompany: has et appointed Mantdgige Director-or Whaletime Bircetor lop e fimanelal »
it ler tie Tyt

The dompany has ool appointed any sole Selling agent for the financial yenr nnder the repon

[hire wete oo atters, Tequinge aparpvals of the Cemral Govirnment, Company. Luw Bo
Beawinal Divestors; Registrar and such other asthorities as may be preseribed ander- the v
providions of the Act, for the finuncial vear undér the teport

M- Uirectors. ave disclosed their inferest iy other Orms: )/ companies 1 the Board of Diree

-

st o the provisions 0f the Act 10 the exient and wherever applicable.

Ch toapuin hiss nor gsued equity shares diving the Oruncin] vewr ond - complied witli the provisi
ofthe At

The company bias nothooght back any shares diirdne the (mancial vear vider repirt

The sompany s oot issped any preference shares during e financial vear underrepint

Thete wine ni instances m o the cowpinmy requiriig to keepoin abeynree: rights to dividends, o
shates and bonus shares pending reppsbeation sl ranster ol shares iy complignge with the: provis
bf the Act

Fhe campany bas noraceepted any deposits bnder Section 38A of the Companies Adt, 1956,

The borrowings made by the company during the finanel year under repont do pot pitrac
movisions of See, 293017 () of the AcL

The compminy has made lodns and myesiments or, given ruaiantées o provided, secaritics (o
hodies porporang jn Compliimeewith the pronisions GF the Act
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2. The company has nor shiered the provisions of Memorandum with respect to the situation of ihe
company s Tegistored office form one state toancther duting the year,

27, The company his not_sliered the provisions 6" Memorandum with  respect o the objects of the
commpany during the year,

I
(ia)
v

The company has not altered the proyisions of Memorandum with respeet to the-name of the
company during the year and complied with the provisions of the Az,

29, The company hus oot altered the peovisions of Memocandum with vespect to-the capiial of
the company during the year.

30, The company has not altered its Articles of Association in lhe year under the report.

31. Based on the representations miade by the Directors; the compuany has not received any
prosecution notice ot show cause notices for the alleged offences underthe Act

32. The company has oot recerved any secunity from its employees durning the year under
certification, '

33 The Company has duly deposited both the employee's & employer’s contribution
Provident Fund with the preseribed uuthovities pursuant to Section 418 of the Act

Sachin Chhadawa
Place: Vadodara Practicing Compuny Seeretary
Date: V032014 FEsaalo (P Nodnld

Enil WanenureeAT 0 B”
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ANNEXURE “A"

Following Registers are maintained by the company: -

| Register of Members /s 150.

2. Register of Directors, Managing Director ete. ws 303,

3. Register of Director’s sharcholding u/s 307,

4. Register of disclosure of mterest u/s 301

5. Register of chirges u/s 143,

fr, Register of share transfer.

7, Rewmster of Balance sheet.

8. Books of Accounts: As regards compliance of Section 209, 210 and 211 of the A
‘concerned while giving this certificate; T have relied on the report of the Staw
Auditors of the company.

lollowing books are maintained by the company: -
| Board Meeting Minutes Book.
20 General Meettng Mmutes Book.,
it Committee Minutes Book
b Remunerstion Committee Minutes Book

ANNEXURE “BY

Forms amd retums to be filed by the company with the Registrar of Companies, Revional Pire
Cemral Government or other suthorines during the lnencial vearending o 317 March, 2014,

A Foarms [ed \'[h Ll|e [{I;_"L]HT] dr ol Corppames, Mambai.

Form / _ | Details for which form Under Date of Whether Whether fi
Return, | was [iled. following filing/ filed within Iry puyin:
provision. | Document | preseribed | delayed fili
date time limit, fees.
Form | In respect of AGM held | Secil59 | 21.08.2013 Yies No
208 | on 22.06.2013 e
Form | Balance sheet and Profit | Sec220 31.10:2013 No Ve
23AC | & Loss Account for the
anc financial yeur ended on
23ACA | 31.03.2013
Form 68 | C mnplmmu Certificute | Sec.383A | 19.07.2013 Yes No
for the year ended
¥LO32013
i Form @ | Modification ol charge Sec. 125 | 04.03:2014 Yo N

Bi-Remoal Diccttororany ather autlianby: Nil
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Independent Auditor’s Report :
To the Members of SOLITAIRE MACHINE TOOLS LIMITED

REPORT ON THE FINANCIAL STATEMENTS

We have andited the accompanying tinancial statements of SOLITAIRE MACHINE
TOOLS LIMITED which comprise the Balance Sheet as at 315 March 2014 and the
Statement of Profit and Loss and lhe Cash Flow Statement for the year then ended,
and a summary of significant accounting policies and other explanatory information,

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation of these financial statéments thai give
a Llrue and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the Accountmg Standards réferred to in
sub-section (3C) of sechion 211 of the Companies Act, 1956, This responsibility
includes:the design, implementation and maintenance of internal control relevant to
the preparation and presentation ol the financial statements that give a frie and fir

vipw and are Tree romcmaterial misstalement, whether dos o braud or error

AUDITOR'S RESPONSIBILITY

Our: re:qponsibin is to express-an opinion en these financial statements based on
our audif. We conducted bur audit in accordance with the Standards on Auditing
rssued by the Institute of Chartered Accountants of India: Those Standards require
that we comply with ethical requitements and plan and perform the audit to obtain
reascnablé assurance about whetheér the financial statements are free from material
misstatement. .

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material
misstatement ol the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the
Company's preparation and fair presentation of the financtal statements in order to
design audit procedures that are appropriate in the circumstances but npt for the
purpose of expressing an opinion on the effectiveness of the company’s internal
control. A audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accou rting estimates made by management, as
well as evaluating the everall presontation of the financial statements,
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis forour audit opinion.

OPINION

In our opinion and to the best of our information and according to the explanations
giventto us, the financial statements, give the information required by the Acl in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India: '

i) in the case of the Balance Sheet; of the state of affairs of the Company
as at 31% March 2014;
(i1} i the case of the Statement of Profit and Loss Account, of the ‘Profit’
- forthe vear ended on that date; and
(ifi) i the case of the Cash Flow Statement, of the cash flows for the year
ended on that date.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
I As required by the Companies (Auditor's Report) Order, 2003, as
amended, issued by the Central Government of India in terms of sub-
section (4A) of section 227 of the Act, we give in the Annexure a statement
on the matters specified in paragraphs 4 and 5 of the Order.

|k

As required by section 227(3) of the Act, we report that:

a. we have obtained all the information and exuvlanations which to the
Best of our knowledge and belief wore necessary for'the purpose of
our avelit;

b, in our apinion proper books of account as required by law have
been kept by the Company so far as appears [rom our examimation
of those books;

the Balance Sheet, Statement of Profit and Loss and Cash Flow
Statement dealt with by this Report are in agreement with the
books of account;

i
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ANNEXURE TO INDEPENDENT AUDITORS’ REPORT

Heferred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirement” section of our report'af even date on the accounts of Mfs, SOLITAIRE
MACHINE TOOLS LIMITED. for the vear ended 31 March: 20114,

1. (a) The -Company has mamntained proper records showing full particulars
including quantitative details and situation of Fixed Assets.
(b} As per the mtormation and explanatiogs given to us physical verification of
fixed assets has' been carmed out once during the vear and no material
discrepancies werd noticed an such verification. In our opinion, the freguency of
verihcatian s reasonable. having regard to the size of the comipany and nature of
its Brisiness.
(c) The Company has net disposéd of any substantial part of fixed assets during

B
41l 1 L L

Z. {a) As por the mformalion furnished, the inventories have been physically
verified doring the year by the management,
{(b) In our opimion and according to the information and explanations given to us,
procedures af physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of
its business: T
(c) Invour opinion and according to the information and explanalions given to us,
the Company is maintaining proper records of inventory and no material
di-;_crupﬁnc_teé were noticed on physical verilication.
3. The Company has not granted or taken any loan secured or unsecured to/ from
any company or other parties covered in the register maintained under Section
301 of the Companies Act 1956, Hence provisions of paragraph 4 (ifi) (a) to (g) of
the order are not applicable to the company.

4. In our opinion and according te the information and explanations given o us,
there are generally adequate internal control systems commensurate with the size
of the company and the nature of its business for the purchase of inventory and
fixed assets and for the sale of goods and services. During the course of our audit,
we have not observed any continuing failure to correct major weakness in
internal control systems.
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{a) According to the information and explanations given to us, we are of the
opinion that the particulars of cantracts or arrangements that need to be entered
into the register maintained under sectiom 307 of the Act have been so entered.

{b) In our opimon and according to the information and explanations given to us,
there are no transactions made in pursuance of contracts or arran gements entored
into the register maintained upder Section 301 of the Companies Act, 1956,
exceeding ”'lf_“ ralue of Rs Five Lakhs in respect of any party during the vear,

In our vpinien and according to the information and explanations given Lo us, s
Company has not accepted ‘deposits from the public as per directives issued by
the Reserve Bank of [ndia and the provisions of Seclion 584 and 58AA or any
other relevant provisions of the Companies Act, 1956 and the rules framed there
under. No order has been passed by the National Company Law Tribunal or
Reserve Bank of India or any court or any other tribunal,

In our opinion, the Company has an internal audit system commensurate with
the size of the company and the nature of its business,

We have broadly reviewed the books of accounts maintained by the company
pursuant to the rules made by the Central Government for the maintenance of
cost records under section 209(1)(d) of the Compames Act.1956 and are of the
apinion that prima lacie the prescribed accounts and records have been made
and maintained. However, we have not made a detailed examination of the
records with a view to determine whether they are accurate and complete.

(a) According o the information and v\planatmns given to us and the records
examined by us, the company is regular in depositing with appropriate
authorities wmdisputed statutory dues including provident fund, investor
ecducation and protection fund, employees state insurance; income-tax, salﬂs-t:_m,
wealth-tax, service tax, custom duty, excise duty, cess and other statutory dues
wherever applicable.

(b} According o the information and explanations given to us, no undisputed
amounts payable in respect of income tax, sales tax, wealth tax, service tax,
custom duty, excise duty, cess were in arrears as-at 31" March 2014 for a period
of more 1}.1111 six months from the date they became payable.

(c) According to the information and explanations given to us, the following dues
of custom demands have not been deposited by the company on account of
dispute:
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| Nameof | Natureof TAmount | l’mind.tn'_-_, Forum where |
the the Dues | Rs. (Netof | which the dispute is

, Statute ’ Payment) |amount pending,

. ___,__~__ | relates ) l
Central |DGFT  [2300000 | 19992000 | Wirit No. 1957 {
FExcise of 2000 before !

, Act 1944 | ‘ Delhi High b

e Jl = _l_ Il >0 | Court _I

The company has no accumulated lusses at the end of the financial year and the
Company has not incurred any cash losses in the current and immediately
preceding financial year,

On the basis of our examinabion and according to the information and
explanations given to us, the company has not defaulted in repavment of the
dues to a bank with respect to ils borrowings. The company has not borrowed
any loans from Fnancial institutions and debentare holders.

Based on our examination of the records and the inlormation and explanations
given to us, the comparny has not granted any loans and/ or advances on the basis
of security by way of pledge of shares, debentures and other securities,
accordimgly the provisions of paragraph 4 (xii} of the said order are not
applicabie.

. It our opinion anid according to the information and explanations given to us,

the company is not a chit fund or a nidhi/ mutual benefit fund/societies and
accordingly, the provisions of paragraph 4 (xiii) of the said order are nol
applicable.

.l our-optnion, regarding investments in shaves and securities dealt with by the

company during the year proper records have been mainfained of the
transactions and contracts and timely entries have been made therein and such
securities and shares are held by the company in its own name.
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cAccording to the information and explanations given tous, the Company has not

given any guarantee for loans taken by others from banks and financial
nstitutions.

According to the infermation and explanations given to us, the company has not
availed any term loan during the vear.

. In our opinion and according to information and explanations given to usand on

an overall examination of the Balance Sheet of the Company, we report that, the
Company has not used the funds borrowed on short term basis during the year
for the long term investments,

In our opinion and according 1o the information and explanations given tous, the
Conipany has not made any preferential allotment of shares to parties and
companies covered in the Register maintained under section 301 of (he
Companies Act, 1936,

. According to the information and explanations given to us, during the period

covered by our audit report, the company has not issued debentures and
accordingly provisions of paragraph 4 (xix} of the said order, are not applicable.

. The Company has not made any public issues during the year and accordingly

provisions of paragraph 4 (xx) of the said ouder, are not applicable.

. To the best of our knowledge and according to the information’and explanations

given to us, no fraud on or by the Company has been noticed or reported during
the year.

For AIMERA AJMERA AND ASSOCIATES
FIRM REGISTRATION NQ.123989W
CHARTERED ACCOUNTANTS

K. AJMERA
FPARTNER
MEMBERSHIP NO. D10805

PLACE: VADODARA
DATED: 10.05.2014
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SOLITAIRE MACHINE TOOLS LIMITED
Balance Sheel As At 31st March, 2014

[Amounis in Rs.)

Parlictlars Notes Asat As at
Mo 31.03.2014 31.03.2014 |
11._1‘91_111- AND LIABILITIES
{1} Sharcholder’s Funds
’ L) Share Capial Z 45421, 76l 45,421,760
(] Rederves and Sarplak 3 50,158,157 50,184 502
12) Non-Crrrent Liabilities
(a) Deterred Tax Liabilities [N&]) 4 9,153,997 4,553,095
{3} Current Lighilities
’ ta) Short-Termy Borrawines 5 12,613,063 4,159,121
{b} Trade Payalbles b 13;71R 42 g = e
{0} Other- Current Liabilities 7 235,736 0,386,432
(el Shatt=-Term Provisions H BI13L3U .:'-,‘.JELJ.?_'_TE]

Total
ILASSETS

1) Non-Current Assets
(i) Fixed Assels a

168,242,749

140,164,279

(1) Tangible Assets 71,237,630 T, 6L, 606
(il} Capital Wark-in-T"rozress 4351052 -
. : -2 = B AT = T
[ 68T 76,616,606
(i MNorscurrenl nvestments 14 h:378.542 SATaR2
(e} Long lerm Luans and Advances * 11 B A3 IR 5,290.465
[d} Diher Non-Curreriil Adsets 12 359056 RV RS
{2) Current Assets
(&) Curvent {nvestments I3 B.RT5 BE05
() Inventories 14 40,184 815 27199643
{c] Trage Beceivibles 15 12,000,672 10,177,319
() Cash and Cash Equivilents 16 23,851 065 1351245
() Short-Term Loans drd Advances 17 4,250 18 124412
Tatal 168,242 749 140,464,279
Significant Accounting Polices and Notes on Accounls lin 39

ASPER QUR REPORT OF EVEN DATE ATTACHED

FOR AJMERA AJMERA & ASSOCIATES
FIRM REGISTRATION NO123980W

CHARTERED ACCOUNTANTS, Mshok J Shetl
Stulpa Tancu

KN, ATMERA
PARTMER
MEMBERSHIFNO, 110803

PLACE s VADDDATRN
DATE ¢ 10/05/2014

FORANDON BEHALE OF THE BOARD

NI
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SOLITAIRE MACHINE TOOLS LIMITED

Statement of Profit and Loss for the year ended 31tst March, 2014

(Amounts in Rs.)

Significant Accounting Polices and Notes on Accounts:
AL TER OLIR REPORT OF EVEN DATE ATTACHED!
FOR AIMERA AJMERA & ASSOCIATES

FIRM REGISTRATION NO 123989wW
CHARTERED ACCOUNTANTS,

Ko AJMERA
PARTNER
MEMBERSHII NO. : (N0R05

PLACE - VADODARA

DATE - 10/05/2014

FORANTDON BEHALF OF THE BOARD

For the year For the year
Farticalars Notes Mo | ended 31st March | ended 31st March
24 2n3
I, Revenue from Dperations 8 92,307,521 103,645,812
. Other Tiepme 19 2,066,206 1,471,155
111, Tatal Revenue (1 +11) 03,373,727 105,716,847
V. Expenses:
Costof Maternals Consumed 20 a0, 940824 49 240.27.]
Changes ininventories of hneshed gonds and stock-in-pracess Zl {8,490,195) AR )
Emploves benefits expense 22 15, 144,730 14488415
Finance Costs 23 23R 5&8,585
Creprectation 9 f.6160,363 h, 348, 760
Dther Expenses gL 23 315,082 25,777 30|
Total Expenses H8,153,230 80,931,930
V. Profit before extraordinary items and tax ([L-IV] 6,218 496 14,185,047
VI Extraordinary lems 25 366,685 -
V11 .Profil before tax (V- V1) 5,851,811 14,185,047
VL Tax expense:
(1) Current Tax 2300000 5000000
(2 Short provision of Income Tax relating to earlier years . 478,126
() Deforred Tax (365, 103] (1101,546)
" 2,130,895 5,367,180
VIL Peafit/{Loss) for the period (V- V1) 3,720,916 8,817 867
V1L Earning per equity share:
Equity share of par value of Bs, 10/- each
Before Extra Ordinary Item
(1) Basic £3.04) 1.04
2y Thaluted {150 .6
After Extra Ordinary Item
{1} Basic 0582 1.94
| {2} Diluted .82 | 1.4
1to 39

Ashok I Sheth CMD

Shilpg Tancia

[rector
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SOLITAIRE MACHINE TOOLS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2014

S.NO| PARTICULARS 2013-2014 2012-2013
Rs. Iis.

‘A | CASH FLOW FROM OPERATION ACTIVITIES:
Net Profit as per Profit & Loss Account ZrA 0915 8817867
Adjustment for Depreciation 1,616,503 6,548,760
Dividend Hecgived - {45,663
Tax Provigion for Taxation & Deferred Tax 2130895 5,367,180
Interest Hevejved (1,677 0593y 1 1.330,438)
Interest amud financial Charges 539,029 435541
Lozs/ (Profit ) on Sale of Assets i, 7496 {34,152}
Operating Prafit Before Working capilal Changes 11,323,513 19,753,085
Adjustment Foi:
Trade & olher Recgivalile (5,782,751) 6,879,701
Inveritories (12,885,171} (8,345.683)
Birect Taxes paid (Net of Refund) {1,595,586) (5, 787.014)
Trade Payables 19,654,035 (7,977,002
Mel Cash Flow _Frnm Operating Activities 10,634,040 (5,677 503}

B | CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets {Inchading WIF) (1,295,791) (1,094 280
Capital Work in progress {4,391 0182} -
Sale of Fixed Assets 73 Z0,000
Interest Receivied 1677 5 1,334,438
Crvidend Received - 45,663
Net Cash ased in Investing Activities (3,834,779 361,812
C | CASH FLOW FROM FINANCING ACTIVITIES:

Proceeds From Borrowing (Net of Repayment) 8227,056 1,889,033
Dividen Paid {3,406,632) (513,264
Dividend Tax (532,641) (1,105,453)
Tnterest and Financial Charges paid {539,020 (435,541)
MNet Cash used in Financing Activities 3,729,354 I6,465,205)
Met lnerease in Cash & cash Equivalents 10,438,614 (11,780,857)
Choening Balance of Cash & Cash Equivalents 13,512,451 25,293,348
Closinez Balance of Caslidz Cash Equivalents 23,951,065 13,512,451

Notes: ] The above Casl Flow Statement fas boen prepared under the indirect methiod as sel
putin Accounting Standand 3 on "Cash Flow Stalement' issued by the Institute of
Chartered Acconntants af India.

2 Figuresof the previous vear have been regrouped;/ reclassified, wherever necessary

Th termis of pur reporl of even date Forand on behalt of the board
For AIMERA AJMERA AND ASSOCIATES

FIRN REGISTRATION NOT23085Y Ashink J Sheth  OMI
CHARTERED ACCOUNTANTS

Shilpm Tancje  Dirsclor

K ATMERA
PARTNER
MEMBERSHIT NOUN0BGS

Pliuce: VADODARA
Dated ; 10/05/2004




SOLITAIRE MACHINE TOOLS LIMITED

NOTES TO FINAMNCIAL STATEMENTS FOR THEYEAR ENDED 315T MARCH 2014

1 SIGNIFICANT ACCOUNTING POLICIES:

al.  Swystem of Accounting:

il The Company follows the mercantile systemy of accountimg and recognises income and espenditure on

accrual Basis unless otherwsse stated hereinalter,

VIR

i) Theacconnts are prepared under historical cost convention, as & going concern and genemmlly in aceardanca
with applicable accounting standards.

i), Lscof Estimates
The prepoeation of the fmarcial statements in conformity with: generally accounting principles tequires

management to make estimates and assunptions thal affect the reporled amount af assets and labilities
amad disclosuré ol contingent labilities on the date of linancial statements and the reported amount of

revenue and gxpenses during the reporting peried. Actual resnits could differ Trom those estimates. Any

LU RIS

revision toaccounting estimates is recogrused in the peciod in which such revisions are made!

b). Fixed Assets and Depreciation:

IR RE TR R T LIt LGl

i) Fmed Assets are stated at their cost of acquision less Depreciations. Addifions to Fixed Assolz are net of
Muodvat Credit.

| 1l Depreciation on Freed Assels is provided on Straighl Line Method in accardance with Schedule XIV of (he
Compames Act, 1938

i} Intangible Assets:
Technical Kpow Few
Irtangible Assets are stabed atcost of acquisition less Secumulated amortization

| Technical know how is amortized over a period of Five Years in equal installments,

| c). Investments:
|.omg; Term Investments are stated af cost. Current Investments are earried at the lower of cost and quated /faie
value Provision for diminutionin the value of long termy investments 1s made only if such a decling {s ather (han

wemperary in the opinion of management

d).  Valuation of Inventorics:

i), Raw Materials - Components - Lower of the Cost ar net realisable vialue
i), Stores & Spares - Lower of the Cosl or net realisable value
) Cutting Teols and Flolding

Tools - Lonwer of the Cost or net realisable value
iv), Semi Finished Goods - Luwer of the Cost or pet realisable

value, caleulated on percentage of work
exectted on contracted price.

vl Fimished Goods - Lower af the Cost or net realisable

e}, Foreign Exchange Transactions:

Transactions in foreign currencies ars recorded at the exchange rate prevailing on the dake of bransactions:
Monetary items are translated ar the year end rate. The differences between [he rate prevailing on the date of
transaction and on the dite ol settlement and also on translation at the cod of thevedr are recognised as income
br expanses; o8 the case may be for the year except in the case of Long Term Liabilities, where they relate to
acquusition of fxed assets, in which case they are adjusted to the carrving cost of such assets



fi. Treatment of Retirement Benefits:

t}. The Company s confribution to recognised provident fund, and Emplovees' state Insurance Scheme are
defined contribution plans are charged to'the Profit and Loes Account when meurred,

i), The Company’s employees are covered under the Employees GronpGratuity Com Life Assurance Schune
of Life Tnsurance Corporation of India which isa defined benefit scheme The Company account for
pratuity liabilily equivalent to the premivm amount pavable to [ie (nsurance Corpomation of India overy
vear, which is based on actuarial valuation

i), Leave Encashment is accounted on cash basis,
z), Revenue Recopnition

a) Mevenue s recogmised on transfer of signilicant rsk and reward in respect of ownership

B Sales are-stated exclusive ol Valoe Added Tax , Central Sales Tax and are net of sales return and Trade
Discount: Excise Duty deducted from gross turnover (gross) is the amoant that is included in the amount of
amount of gross turnover.

<) Set-off Claims and other claims, are accounted for as and when admitbed by the appropriate authorities.

) Exchange Fhectuation and accrned interest on L. O Margin and Bank Guarantes Margin are accounted on
cash basis
@) Dividend meome 1= recognised in the vear when the right to receive payment is established,

bl Porclasesare accounted for net of modvat credit,

Excise Duby in respect of finished poods lying in factory premises are provided for and included m the vahuation
ol inventory.

i)- Iaxation:
-
1), Provision for current income tax is determined oo the basisof the amount of tax payable an taxable frcome
for the year v

iy, Deferred tax is recoprised, subject to the consideration of prudence in respect of deferred lax assets, on
timing differcnces, being the difference between taxable incomes and accounting income that sriginate in

ene year and are capable of reversal in one or more subsequent years

k]. Contingent Liabilities, Provisions & Contingent Assets:

i) Contingent liabilities are not recognised and are disclosed bn notes.
ity Trovisions mvebang substantial degree of estimation in measurement are recognized when the present
obligation resulting from past events gives rise fo probabifity of outflow of resources embodyving economic
benefibs on setlement
i) Provisions are reviewed abeach Balapoe sheet date and adjusted to reflect the corrent best estimates

). Contingent assets are netther recopnised nordisclosed m Haancial statements,

I} bupairment of Asscts:

The carrving amount of assels is reviewed-at cach balance sheet date to determine whather thers 5 any mdication
af impairment of the careving amount of the Company’s-assets. 1 any indication exists, the recoverable amoent
of such assets is estimated. Ao impairment loss 15 recognised wherever the carrying amount of the asscts ciceeds
its recoverable amount.

m). Burrowing Costs:
Borrowing costs that are attributable to the acquisition of qualifying assets are capitalized a=a part of the costat

such assets U1 such perind the assets are ready for vses All other borrdawing costs are charged torevenue
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SOLITAIRE MACHINE TOOLS LIMITED

NOTES ON ACCOUNTS FOR THE YEAR ENDED 315T MARCTH, 2014

The previows periods |jpures bave Lo n‘;_;r'.l1lpﬂijru'd.15:-:ilim1. whergvar necessary to copfirm to the forrenl perrind

I'_:-rl_-.;:l,nll:.tlillll
L SHAREHOLDERS FUNIY - SHARE CATITAL ) [Armoants in e}
G X
r\:] Particulars Asab 31.03.204 Asal 31.03.2m3
| | AUTHORIZED
Equity shares, 10/- mir valie 35000000 FE.0Mm000
5300, 000 [535,00.000) eqquine shares
A5, 000,000 55,000,000
1 |1ssuED
Eiquity shiames;: 10 - par valus 40,397 5 50,307 500
500,39, 750 (30, 30750) equity: Shares -
(L3975 561,397,504
3 |SURSCRIBED & FALD UM CAFTTAL
Equaty shares, 10/~ par valus A3 421,760 A5 47, TR
AZAZATE H542178) Equity Shares [ully paid-up
| Tutal 45,421,700 45,421,760

Fhe Company has anly one dassoof shires elerrad to as cquity Sharms Having 4 par value of “10/- Each holder. of dguity shimes js

eptitled tvone vobe pet shure

The Company declares and pavs dividends in lodian rupees:. The dividend proposed by the Board of Directors issulject o the

approval ot thie shavehalders in the ensumg Aomoal General Mesting.. -

Thit Bsard of Directors, intheie mesting an T0-5-2014 proposed a dividend of #2050 par equity share. The proposal s sulbsect to the
approval of share hielders at ther Annual General Meeting. The total dividend approprialion foe the year endied %5t March, 2004

anoantzd to Rs 20,5700 ¢ « inel ading corporate dividend tax of Re305,972 /-

Mrivg the previous vear epded March, 31, 2003 the smownt per share dividend recogrused as distributions bo eauity share holders
wat Fa LTS The total dividermd appropeiation for the vear ended March 31, 2003 smounted. toe Rs 39592757 - |ncluding corporats
dividend kx o Ra 552641 /-

I the event of lyuidation af the Company, the kolders ol equity shares will be entitled to recerve any of the remainimg assets of the
company, after distribution oL all preferential amounts. Howevee, na sach preferential amounts exdst corrently, The distritmbion will be

in praporiion jo the number al equity shaves held by the sharcholders

The reconcilintion of number of shares tutstanding and the amount of share capital a5 a8 3181 March 2014 and 31st March 2013

is set out below:

Sr. |larticulars Eoquity Shares Equity Shares
Mo Number | s, by i Ts.
310372014 | /032013

Shires outstanding al the Beymmig of the year 4592176 | 43421760 4542078 A2l

I
2 {Ghares isseed during the year -
3

Shares-bought back during the year k -

4 |Shares putstanding at the end of the year 1542170 45421, 700 4,542.17h 45#3?-:1:5'5”




i

Sr. |Name of Shareholder

As at 31st Mar 2014

Agoat 31st

Mar 2013

Nis No. of Shares | %o of Holding | No. of Shares | % of Toldir
held held
I ljvotl Peatall Sheth 997,02 2195 BR3,930 217
! [Bharat| Ashok Shetly 397.520 8.75 390,692 s.60
3 1 Ashok [ivacaiitha Shelh 356,660 i8> 354,660 185
[TOTAL 3,751,242 3B.55 1,733,282 .'33.16
3, SHAREHOLDER FUNDIS-RESERVE & SURPLUS
=
- PParticulars Asat j Acal
Moo " o 3103204 31032013
1|Capital reserve - Opening balance
Openimgy Balanee 2078470 2078,
ZiGeneral Reserve
Cipening Balance 4,541,054 4.541.050
Adbd: Transterred from Sarphus . 4,541,050 - 4,541,
A Surplus
Opening Palance 3 BRI Py | 46, b6, 1HE
Add: et profit after kax transfersed 371916 5,817 887 _
Ameountavailable for appropriafiong 55,195,697 55,434,
Appropriationg
Hividend 2,271,088 " 3406,
Dvidend Tax 385,972 552,
-
Surplus- Closing Balanre 82,538,037 51,474,
| [rot | 59,158,157 5879,
§. NON C‘Ll'[iREMT LIABILITIES -DEFERRED TAX LIARILITIES ([NET)
5. h .
o Particulars Asat 31032014 Asat 31035
L [(Opening 0553005 9 o]
2 |For the vear 369,105 5183,991 1110.940) 1,553
(Difference between book & | T Depreciation)
]_ Tatal 9,183,991} 2558




-

3. CURRENT LIATH LITIES -SHORT TERM BORROWINGS

Aad

-1

Foe ‘ :
,\]:J Particulars As at 31.03.2014 As at 31.03.2013
[ X ]

SECURED
1 [From Axis Bank Lid: Baroda
Casly Credat 12,013,063 4154121
[ The above Jeans are Secured against Immovahls and
mavalile propertics of the Company nicluding Tlant &
Sachinenvs, stocks of all kinds, shares, Book debis and
hrther by personal guarmntes of some Directors)

| [rou 12,613,063 4159121

b CURRENT LIABILITIES -TRADES PAYABLE

I I -
f«ltr-j Parliculars Asat31.03.2074 As at 31052003

I |Trade Pavaldes 13.718,742 DLRR0,297
Tatal 13,718,742} 9,530,297 |

7. CURRENT LIABILITIES - OTHER CURRENT LIABILITIES
=
‘;IIn Particulars As at 31.03.2014 1As at 31.03.2013

U | Carrent maturity of Long Teom Débl - 22h.286
2| Advanoes from Customers 21319157 4,193,175
F | Un-paid Dividends |, 455,291 1386802
S| Provision for Expunses 35714 2543355
5 | withholding and other Taxes payable 2ht,847 29,914
B Eucise duty pavable on Fimdshed goods < 330,500
Total 25,015,736 9,386,432
B CURRENT LIABTLITIES -SHORT TERM FROVISIONS

;"'3 Farticulars As at 3103.2014 As at 31.03.2013

t | Provision Tor Taxation 474 4
2 | Propesad Dividend 2,271.0858 3, 40632
3 | Trowision tor tax on Dividend 385,972 55241
L =%
Tital 3131301 3,459 273
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10, NON CURRENT ASSETS -NON-CURRENT INVESTMENTS

ASAT AS AT
L0204 31.03.20M3

o |

ar. .
Ko TParticulars

LOTNG TERM INVESTMENT- AT COST
TRADE|UN-QUDTELY

’ i | SHRUCHT MANUFACTURINGLTD
159K} Bquity Shares of Rs. 10/ - cach 1,340,000 1390000
; fully paid up

7 | (A5 MACHINERY CORPORATION “apisse]  aTEsse
1008, Equity' shares of 5 1 each, fully paid up

| Total 5,375,542 5,375,542

Un-qunted [nvestments 5375542 5,375,541

11, NON CURRENT ASSETS -LONG TERM LOANS AND ADVANCES

Particulars AFAT AR
31032014 | 3103203 |
UNSECURED, COMSIHERED GOOD -

CAPITAT ADVANCES, OTTER LOANS ANTIADVANCES:
I Ji.ooan bo Sabsidiaey Company 3,929,447 263497
T PAdvance hwame Taves - 430,173
, 3 (Loans and advances o Employess 512357 637,285
’ 4 (Elegtricily and atfier Deposits 652,114 468 314
5 [Rental Depnsits LAzl 1590246
"“ﬁm 6,493,918 5.:9[1,4551

12. NON CURRENT ASSETS - OTHER NON CURRENT ASS5ETS

ASAT AS AT

31.013.2014 31.03.2013

Particulars

—lUNSE[‘URE[J  CONSIDERED GO0
1 jAdvances (o Grataily Trust 5,000 3,000
Listy eecoverable umder protest 334003k 354,036

T 0
59,036 ‘-E‘J_U_gg




13 CURRENT ASSETS - CURRENT INVESTMENTS

40

ar :
r Particulars AFAT AS AT
M 31.03.2014 31.03.2013
{(Valued at lower of the cost and fair value
Mon Trade -Quoted)
1 50 Fquity Shares of Batlibod Lid.of Rs. 5/- 1,465 145
each fully paid-up
2 10 Equity Shares ABC Bearmy; Lid.of Rs. 10/ - 7,040 7040
each fully pard-up
3 | Shares of N.M. Bank of Bs. 100/ - each ann S0
Total BE05 &.805
Cuoted [nvestments (At Cost) B.B05 §.805
Market Value of Quated Investinents 1,253 1170
14, CURRENT ASSETS -INVENTORIES
ar. ) AS AT AS AT
g | Trticuli 3032014 | 31032013
(Valued at Lower of the cost or nel realisable value and
Semi Finished Gouds valued on percentige of work
executed on contracted price)
1 [Raw Materals - Components 14,605,410 15347216
2 |Semi Finished Goods 19,661,716 4 834 065
3 JRebuilding in Process 7033 3,249,094
4 [Sparesin Process 170410 g ]
5 |Cuthng Tools 632,642 297,023
& |Halding Tools [06, 700 105,540
7 [Finished Grinders - 3,088,900
iTotal 40,184,815 27,199,643
15. CURRENT ASSETS-TRATIE RECEIVABLES
5. Particulars Aa Bl Bl
Mo 31.03.2014 31.03.2013
Un-Secured -Considered Good
1 | Debts owtstanding for a period exceeding six months 2466425 3,618,711
2 | Other Debts-Un-secured G534, 047 6,560,608
Total 12,000,672 10,177,319
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16 CURRENT ASSETS -CASH & CASH EQUIVALENT !

B | s ASAT | ASAT
Mo - J31.03.2014 31.03.2013
1 [Cash-in-Hand:
Cash Balmwe 2.759 353
Sub Total (A) 2,759 563
2 |Bank Balance:*
om current accounts 1,705,056 1,435,200
Sub Total () 1,703,056 1,435,200
3 |Other Bank Balanees:
Fixed Depasit With Bank 32,243,250 12,076,668
Sub Total [T 22,243,250 12,076,668
L_ [Total[A + B+ C] 23,951,065 13,512,451

* Halance with Kanks includes Unclaimed Dividend of Rs.1,655,291/ P.Y Rs. 1,386 802/~

17, CURRENT ASSETS -SHORT TERMS LOANS AND ADVANCES

Sr. . AS AT AS AT
r .
joa_| Rentelant 31032014 | 31032013
Unsecured, Considered Gaod :
i Interest secrued on FOR 1,372,685 1177212
2 | Balanees with Excise: Sales Tax & Service [ax 2,712,092 574,989
3 | For Supply of Goods and Bendenng Secvices ba,410 LB.745
3. | Prepaid Expenses 0R,397 153 466
-
Tolal 4,250,154 1,924,412




18, REVENUE FROM OPERATIONS

For the year

For the year

Sr. .
_\::} Particulars ended 31st ended 3151
; March 2014 March 2013
1 J=ale of Products 02 386,082 108,125,193
less: Excage duty 779827 100,054,519
86,806,255 a8, 070,574
2 Bevenue from Sale of Services 3,288,926 581,228
3 (Other Operating Revenue-Scrap Sales 312,340 1ad, 040
Total 92,307,521 103,645,542
19 OTHER INCOME
g r For the year For the year
N‘; Particulars ended 315t ended 31st
March 2014 March 2013
1 |Interes| received on Deposits with Bank VAT 1,336,438
( TDS Rs167,711 /- PY RBs1,33.599/4)
2 IMiscellaneous Income 342,197
3 |Interest on ncome Tax Refund - 54,902
4 (Surtdry credit balance W/ Back 4,119 £
5 |Dividerd Received - 45,663
v [Profit on Sale of Fixed Assets 6,796 34152
Total | 2,066,206 1471,155

20, COST OF MATERIAL CONSUMED

-

For the year

For the year

qu; Particulars ended 31st ended 31st
March 2014 March 2013
COMPONENTS:
I |Dpening Stack 15,347,216 {7,133 981
3 |Add : Purchases 55,199 (114 52,462,500
70,546,234 £4,596,39D
3 |Less{losing Stock 159.605,410 13,347,216

Tatal

50,940,824

49,249,271




21, CHANGE IN INVEMNTORIES

- For the year For the year
Hr:; Particulars ended 31st ended 31st
March 2014 March 2013
1| Closing Stock
Fimished Goods - 3,088 S0
Semi-Finished Goods 19,561,716 4839063
Retiilding in provess 7033 F390
Spares in process 170,410 71,805
19,840,059 11,349 564
2| Less : Opening Stock
Finished Goods 3,089,900 :
Semi-Finished Goods + 839,065 4, 435R9Y
Rebuilding in process 3.349.004 1,175,713
Spares in process | 71,805 37,832
11,344 564 5,649,464
Total 8,490,195 5,700,400

22 EMPLOYMENT BENEFIT EXPENSES

r For the year For the year
_\?E" Particulars ended 31st ended 31st
’ March 2014 March 2013
1 (Salarigsand Wages 13,475,633 12,823,045
2 {Contribution to Provident Fund and Other Funds 1,246,440 1,237,013
3 | Stafl welfare expenses 327,636 427457
Total 15,149,729 14,488,415
MNote:

(Salaries and wages inclued Director's remuneration Es3,130,192/- P.Y 4,073,000/ - Contribution to
P.F.50,400/ - P.Y.Rs.50,400/-)

23, FINANCE COSTS

G For the year For the year
Nt; Particulars ended 31st ended 3lsl
March 2014 March 2013
A |INTEREST EXTEMNSES:
1| Intérest o Bank 339,029 435,541
B. |OTHER BORROWING COST:
1P rivessing Fee Bd 1HY 133,054
I Total 623,218 568,595
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24. OTHER EXPENSES

Sr. ‘ For the year For the year

E\.’n Particulars ended 31s1 ended 31st

F March 2014 March 2013
1 |Consumpticn of Stores and spares 2445404 2472062
2 | Power and fael 1,657,746 1,791,803
3 | Lubour Contract Charges 3,794,318 3211175
4 | Bent 677,000 HiE4.000
5 | Bepair to Building 141,632 247,938
fi | Repairs to Machinery 397.838 606,509
7 | Insurance 384,505 237.078
8 | Rates and Taxes 541,152 417.515
4| Bank Charges 121,595 150,756

10 | Aoditor's Remuneration:

Audit Fee 112,380 112,360
Tax Audil Foe 56,180 56,180
11 | Labour Charges 1,680,290 1,425,732
12 | Travelling Expenses 1,542,514 2,248,810
13 | Postage and Courier 203,308 187,980
14 | Printing and Stationery 170,354 328,451
15 | Telephane & Mabile 220,964 196,778
16 | Legal & Professional Charges 951,254 922,568
L7 | Vehicle Expenses 73,841 515,075
18 | Annual General Meeting Expenses 185,111 187,059
1% | Others Bepairs 22K 854 365,810
21 | Security Charges 437 481 337,762
21 | Adwvertisement 1,928,201 1,383,354
22 | Export Expenses 294 247 27a
23 | Gales Expenses 339,360 (19,0849
24 | Sales Commission 2,532,881 2,439,623
25 | Packing Expenses 384,243 372200
26 | Registrar's Fees 142,627 141,795
17| Donation 500 50,300
28 | Exhibition Expenses - B77154
28 | Miscellaneous Expenses B67 680 1,389,215
3 | Computer Expenses 3,607 557,079
A1 | Foreign Exchange Fluctuation {8,725) 832272
32 | Excse on Frushed Goods. i 339,900
33 | Old Advances Written off 200,000
Total (A+B} 23,315,092 25,777,306

25 Extra Ordinary item includes prior year expenses amounting to Rs.366,685/- ( P.Y Rs. Nil)




NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCEH 2014
26, COMPANY IS CONTINGENTLY LIABLE IN RESPECT OF:
-al, Penalty Levied by DGFT of Rs 23 Lacs (Mot of advance] ( Presvious yeac- B223 lacs) and contested w appeal, vide WD Mg 1967

ol 2000 pending at Defhi High Cort,

bl Income Tax, Demand under dispute and contested under appeal
A 200607 -]’Ehalw Rs RO O00S . | Previous YERY Ihs, BOHY000 1

¢} Bank Guarpnlees ssoed Re B532300/ - ( PY Re910.2007 -

d) ESIC Demand under dispute Bs Mil /- (Y. 325,604/-

o Al BREAK-UP FOR TMPORTED AND INDIGENOUS BAW MATERIALS CONSUMED
. IL052004 3032013
Amount s of total Amount % of total
Rs. Consumplion s, Consumption
Imported £, 0605, 280 12400 Favis B, 1600
fndigenons 44,935,544 HE DD 41,458,003 B4.00
1090, 678 TI00 45,389,370 T
Rs. R,
B). C.LE VALUE OF IMPORTS 31032004 ALDR.2013
Components & Cthers 0,179,564 TATI NI
Capital Coods 3,471,289 L
T} EARNING IN FOREIGN EXCHANGE
F.O B Value of Exports 15 2RE 853 13,507,233
D). EXTENDITURE [N FORFIGN CURRENCY :
Travelling Expenses |87,554 A5H.B76

28. Relited Party Disclosures Bave been sot out as below, The refated parties, as defined by Accounting Standard 18 refated parly disclosure,
issued by Institute of Chartered Accountants of India, in respert of which the disclosures have been made, have been identilied on the basis
of informiakon availalle with the company

Al NAMES OF RELATED PARTIES AND DESCRIFTION OF RELATIONSHI®:

1} Subsidiaries . Shruchi Manufacturing Limited
185 Machinery Corpieration

T Associates o Adwventers Advertiamg Peivake Limited
bietal Ferforation Private Limited.

3, Key Management

Pergonne] i M AL Sheth - Chairman & Managing Dlirector
Mr H Badani -Vice Charrman & Managing Director
M. IMarsh Badam - Whole Time Director

4} Relatives of Key Management Smt Jyoti I Sheth - Wile of Chairman Emeritus
Personnel and Assocates

5, Chawrman Emeribis M. ] Sheth
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imititiate of Chartered Accountast of fndia, seemmental indnrmalion is nok required to e provided.

By Disclosure of Transactions will Related Partivs as required by Accounting Standand 15;
amM Mature of Transaction Subsidinries Assaciabes Eey Management Helatives Tutal
Personnel
11 | Beceiving of Services iR D 142525 1142548
130,060 {ADLE38Y . G {364,833
2t Manapernal - . 3,130,192 350,487 3 ARMLATY
. Kemuneration - 407 3,000) . 1,003,000
31 | Rent pand - - - RED000 IR A
- F {500,000 (G000
&) Tean Given 2ERLATS - - - LT
(2,120,437) < - {2120.457)
h} Laans Recetved Back 15,175 = E £15,175
{230,000 - - - 12.A300,0000
4l tice Treposit Beed back - 27024 220240
= (1,209,754 11,205,758
T | Advanee Recerved - - . -
= (200 - {4,100}
l gy | Cutstanding balances a2 ]
at 3032014 ;
£} Lesn Cnt Standing 3929547 - £ 900 447
A 163447) -
1) Investments 537EE - -
(3,375,542 - s = (3,375,517}
77} Becurlly Deposit - = : T 70000 1370000
- . - (L5A246)|  (1,500,246]
w) Other Lishilities = 185,036 BRI 375,036
| (124881 (485,000} : (E788))
* Pygpuces in Brackets ane of previoss year
29, The Company bas ne reporable segment. Accordingly, pursuant Lo Acconnting Sandard [AS-17) on segment reporting tssued by the

30, The comparry Bag oot reporced llablites of Cratyity which is a defined Lenefit plan in accordance with Accounting Stavdard 15 lssued by

3L

Institute of Chirtored Aecountants of India as 1t covered ynder Sroup Cratoity Scheme of Life nsurance Corps of India

EARNING PER SHARE:

32

{ik Met Profit after lax available for
Equity Shareholders (in Rs)

(i), Weighted average of member of
equity shares matstanding dJuricne

Orpemng Balanes

Basicamd Diluted Eamings per equity

the year
{iiil.
share of Be 10 each (in Bs.)
DEFERRED TAX LIABILITY

Differonce between book and

Tax Repreciation

Draferred Tax Liabilsty

2073-2014 2012-2013
3,720,914 A H17867
454217 4312176
0182 104

AS 0N ASON
31032004 31032013
4553085 e 041
{369,105} (1140,945]
9,153,990 5,553,095

35 Thire iz a dispute regarding demand faised by Excise and Custom Departmen) { CEGAT): of Re. 3,54.036.00 | Previvus year Rs 354,056/
which 15 bemg contested on Cledar NoU D827/ 97 of Ra73.54,03600 db 14080997, Amount has been paid against Hhereaf as advance un

profest.




3L RALANCE DUE FROM SURSIDIARY COMPANIES:

47

Balance As on Ealance As on Pl i ey
Mame 144 L4203 balanze during
the year
R Hs Rs
Shruchi Manufacunng Limted 3,925 447 2163447 349729447

A5 Sundry Creditors, Sundry Debtors, Loans and Advancis sre ssbiect fo confirmation.

3. The company has ot recelvod any intimation froim * suppliers” regarding thitr satus wnder the hicro Soall and fMedivm Enterprises
Development Aoty 2006 and, bence, dischosure, If any relating the amounts un pasd as at 31st March 2014 together with intrrest paid and

payabde are required under the said. Act have not been gives.

37. Therre are mo amennts due and owstanding, o be credited to Investor Education and Protection Fund

B The Acrounts of Subsidiary Companies have not boen consolidated in the Financial Statemenis of the Company, as the amounts invelved
are not rnaterial

3%, Provious Yeur's figures have been regrouped / re-arranged whenever desmed nocessary #0 a5 1o make them comparable and figures are

statid 0 the nearest rupes!

SIGHIFICANT ACCOUNTING POLICIES AND HOTES

(14 ACCOUNTS

1 TERMS OF OUR ATTACHED
REPORT OF EVEN DATE

For AIMERA AJMERS & ASEOCIATES
FIRM REGISTRATION MO, 235%80W

CUARTERED ACCOUNTANTS

KN ATMERA
PARTHER

WMEMBERSHIP MO ANS05

PLACE - VADODARA
DATED 18- 052014

1Tto32

For and on behall of thi boaed

Adhok § Shethi MO

Shika Temeja  Dhirsctar
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT., 1956 REALTING

TO THE SUBSIDIARY COMPANY

!\_éamc of the Subsidiary

| Shruchi Mannfacturing Limited |

|

The financial vear of the subsidiary Company

31" March, 2014

|
|z
|

i

Share of the Subsidiary Companies held by
Solitarre Machine Tools Ltd, on the above date.

Number of Equity Shares

Extent of halding in Equity Shares

15900

L%,

The net aggregate of profit{loss) of the Subsidiary
Company for’ the Financial vear, so far they
concern The members of Solitaire Machine Tools
Lid. were:

_ Dealt with in the Account of Solitare Macine Tools

Ltd. for the year Ended 31% March, 2014

. Mot dealt with in the aceount of Solitaire Machine

Tools Led. for the year Ended 31 March, 2014

Mil

(Rs. 94,187.00)

The net aggregate of profiv(loss) of the Subsidiary
Company for the Previpus Financial year, so far
they concem the members of Solitaire Maching
Tools Lid. were:

Dealt with in the Account of Salitaire Machine
Tools Lid. For the vear Ended 31" March, 2013

Mot dealt with in the account of Solitaire Machine
Tools Lid. For the year Ended 31™ March, 2013

Nil

Rs.9,122.00

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Place: Yadodara A J Sheth

Date 10052014 F. 1. Badam

Mg. Director

Ma. Director



